Fall 2015 


Be 


see wf rn “ i ie 


a New" Hampshire’s $100-2-yeh 
politicians 


i z Softlandings for former 


MPs p14 


staxpayer 


Fike 


And so... our work continues 


ast issue we presented a 
| “Top 15” list of priorities for 
the federal election. While 
many of those issues will no doubt 
be ignored by the new government, 
we expect many others to see the 
light of day. 

Across-the-board middle-in- 
come tax cut —- a welcome respite 
from the boutique tax cuts of the 
previous government — will no 
doubt happen before Christmas 
this year. We'll hold them to it. 

Posting MP /senator expenses 
online and improvements to access 
to information laws are long-time 


areas to choose from 


Troy Lanigan 


tlanigan@taxpayer.com 


and hold them to the 
commitment. 

Two other issues 
on the CTF’s “Top 15” 
are up in the air. No 
pensions for politi- 
cians who steal was a 
private member’s bill 
supported by the Lib- 
erals in the last Par- 
liament. The bill died 
as a result of the elec- 
tion call. The CTF will 
push the new govern- 
ment to reintroduce 
the same. 


00 Government 
doesn't have any 
money of its own; 
government can't 
provide anything 
to us they don't 
take from us 


first.@@ 


wage, union-only ten- 
dering (as their plat- 
form suggests) or will 
tendering for projects 
be open and compet- 
itive providing best 
value for tax dollars? 
Which brings me to 
my closing point. 

I’ve read the 88- 
page Liberal platform 
and there are scant 
few pages that don’t 
present an ill or injus- 
tice that could be fixed 
with a few million tax 


CTF priorities in the Liberal plat- 


form. We'll hold them to it. 


The Liberal platform did not use 
the CTF term “truth in budgeting;” 


it did never- 
theless com- 
mit to “pro- 
viding costing 
analysis for all 
proposed leg- 
islation.” Bra- 
vo! We'll hold 
them to it. 
Although 
not the com- 
prehensive 
“core review” 
we sought, 
the Liberals’ 
commitment 
to balance the 
budget in four 


In August 2014, Justin Trudeau 


Real CHANGE 


ANEW PLAN FORA 


said he would abolish the First Na- 
tions Financial Transparency Act if 


elected, but that 
same commitment 
was absent from 
his party’s plat- 
form. Hopefully 
he sees the folly in 
denying aborigi- 
nals the right to see 
what their politi- 
cians are paid. The 
CTF will defend 
this law. 

Finally there are 
question marks. 
What will expan- 
sion of the CPP 
mean for taxpay- 
ers? And will bil- 


dollars tossed at it, right down toa 
plan to “help families make better 
food choices.” 

We ran a scan and found euphe- 
misms for spending appeared 554 
times (“more” 157; “invest” 137; 
“support” 72; etc.) while euphe- 
misms for saving appeared just 85 
times (“end” 24; “reduce” 18; “cut” 
16; etc.). 

But is it radically different from 
what we just came through? In just 
under a decade, the Harper “Con- 
servatives” increased the size of the 
federal government by 487%. A dec- 
ade earlier, the Chretien “Liberals” 
grew the federal government by 
27%. If I could impart just one piece 
of wisdom to the world it would be 
this: government doesn’t have any 
money of its own; government can’t 
provide anything to us they don’t 


take from us first. And so it is, our 
work at the CTF continues. 


lions committed to new infrastruc- 
ture spending be limited to fixed- 
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years requires $6.5 billion in “sav- 
ings.” We'll provide them plenty of 
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What would auto workers have 
done? 


Thank you for the Summer 2015 
edition of The Taxpayer magazine. 
After reading the article by Mark 
Milke, “How much did the 2009 
auto bailout really cost taxpayers?”, 
I was left with some questions. Cer- 
tainly the logic is sound. The Ca- 
nadian and Ontario governments 
gave money to Chrysler and Gener- 
al Motors. Those same governments 
received somewhat less in return. 
However, what if the car manufac- 
turers had not received the money? 
Would they fold? Would they move 
their factories to Mexico where la- 
bour costs are much lower? In ei- 
ther case what would the citizens of 
Oshawa be doing today? Collecting 
EI benefits? Digging ditches? Start- 
ing up new companies? It’s hard to 
predict but if some of them failed to 
find employment, wouldn’t they be 
a burden on the economy? 

Peter Bradley 
Ottawa, ON 
Ed. note: We wish we knew, Peter. But 
we do know that each of the 19,000 jobs 


saved at GM and Chrysler cost taxpayers 
$193,000. 


‘Celebrity apPrentice’ wasn’t fired 
I was shocked by the immedi- 
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ate and ill-timed announcement of 
Jim Prentice to resign as MLA for 
the riding of Calgary-Foothills. The 
counts were not officially complete 
when he quit and left his riding va- 
cant. I am angered by this blatant 
disregard for our electoral system. 
First and foremost he has a respon- 
sibility to his riding. 

The people of Calgary-Foothills 
were not electing a premier. Neither 
was any other voter. All who cast 
ballots were electing a representa- 
tive for their particular riding to the 
Alberta Legislature. All candidates 
and ridings are equal in that regard. 
Calgary-Foothills was not special. 

It is my opinion that a person 
must think carefully of the implica- 
tions of election — before accepting 
a nomination. If elected — it is for a 
full term. I believe rules must be im- 
posed. Once elected, an MLA or MP 
can only resign should they find 
themselves facing any one of the fol- 
lowing situations: 1) critical illness; 
2) mental illness, or physical disa- 
bility due to an accident hindering 
ability to function or perform du- 
ties; 3) recall by electorate of riding 
for failure to represent; 4) conviction 
of a criminal offence. It is absolute- 
ly verboten to quit their post to take 
another job. 

Edna Mackenzie 
Pincher Creek, AB 


Inflation’s hidden surtax on capital 
gains 

I have been a donor to the Cana- 
dian Taxpayers Federation for more 
than 25 years and although I am de- 
lighted with the achievements to 
date, there is something that I feel 
needs serious attention. That some- 
thing that I am referring to is the 
capital gains tax. 

If the transaction was all carried 
out within one year, then indeed, 
the increase in the selling price over 
the purchase price could well be 
claimed to be an actual gain. How- 
ever if the same transaction was 


over a 40-year period, the lion’s 
share, if not all, of the apparent gain 
is likely to be due to the loss in val- 
ue of the money through inflation. 

A fine example would be a house 
that could be purchased in 1975 for 
$20,000 being worth $200,000 in 
2015. The apparent $180,000 gain is 
not a gain at all. All that has hap- 
pened is that the house has retained 
its original value and the money has 
become essentially worthless. Just 
like a 20-cent cup of coffee has be- 
come a $2 cup of coffee. 

It is outrageous theft to make 
people pay a tax on inflation, which 
is what it is; especially when infla- 
tion itself is a deliberate and very 
deceitful undeclared tax. I think that 
we need to have a major campaign 
to wake people up to this outright 
robbery that is being carried out by 
the taxing authorities. 

Thanks to your previous efforts 
there are other taxes that have had 
adjustments made to take inflation 
into consideration. But for some rea- 
son the spotlight has never been put 
on this blatant theft. 

Edward Goodliffe 
County of Westlock, AB 


He's a son of a PET 


There’s an old saying: what's 
in the old dog will come out in the 
pup. 

I’m not calling Justin Trudeau 
a pup ora dog but I do remember 
quite well his dad and his “one-fin- 
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to the editor 


Coalitions’ sorry 
record 


Proportional rep- 
resentation is de- 
signed to strengthen 
the political parties in 
an elected governing 
body. Israel is a living 
example. It has some 
three dozen political 
parties represented in 
the Knesset. No one 
party is able to obtain 
a majority; therefore, 
coalitions must occur. 

Do coalitions pro- 
vide the better policies? 
One Canadian experi- 
ence had the NDP sup- 
port the minority Liber- 
al government. Twelve 
billion tax dollars were 
spent to form Petro-Can- 
ada, which had a market 
value of $6 billion at the 
time of its takeover. The 
second disastrous poli- 
cy of this coalition was the 
destructive National Ener- 


gy Program. 


Local ratepayer groups 


The C i 
Pte es Taxpayers Federation stron 1 
S€S supporters to form their own, ee 


ger salute” as well as his intro- 

duction of the metric system 

which almost bankrupted Can- 
ada from the cost of converting 
and retooling. To this day, the 
system is not fully used or ac- 
cepted by the Canadians whom 
it was supposed to benefit so 
much. 

Justin will waste money, 
training the unemployed for 
jobs which don’t exist in the 
state of semi-recession which 
Canada is in today, while he 
and Mulcair would spend 
Canada into “unknown rich- 

es for all.” 

Unfortunately, the bank I 
deal with doesn’t operate on 
those principles. 

Just remember: “There is 
nothing so empty as an elec- 
tion promise as soon as the 


polls close.” 


ratepayer groups. 


You can downl 
oad the guide at: http: 
ayer.com, resource-centre ratepayer- ee too ta. 
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Clare Holford 
Kelowna, BC 


Bribed with our own 
money 


I wish your organiza- 
tion would yell loudly and 
often whenever any politi- 
cal party digs into its bag 
of goodies, a.k.a. prom- 
ises of what it will do for 
the populace. Govern- 


bartlett@telus net. 


re oe live in Victoria and want to get in- 
ved, contact Stan Bartlett: Tel: 250-477-9907 fo} 
-! r 


The first-past-the-post 
model with all its shortcom- 
ings supports an important 
democratic principle that 
constituents elect a person 
to represent them both in the 

governing body and ina 


ments do not have any 
money — the money 
that they spend is ex- 
torted from tax-pay- 
ing Canadians! And, 
this is what they use 
to bribe voters. Way 
too many citizens are 
not aware of this tac- 
tic and this is why 
the political par- 
ties keep using it: it 


party. Proportional repre- 
sentation is without this 
principle. 
Astrengthening of our 
system of representation 
should include recall, the 
use of referenda and citi- 
zens’ initiatives for they 
enhance accountability of 
the elected ones and can 
provide more direct de- 
mocracy for the citizenry in 


works. 
Keep up the 
good work. policy development. 
Elmer Borneman Larry Samcoe 
Medicine Hat, AB 


Chase, BC 


Victoria City Hall Photo: Lotus Johnson/Flickr 
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Compiled by 


Skinny 
dip saves 
taxpayers 

money 


The Public Service La- 
bour Relations and Em- 
ployment Board has re- 
fused to remit two years’ 
pay to a couple of em- 
ployees at Banff Nation- 


al Park who went skin- 
ny dipping at the Hot 
Springs in May 2013. 

The pair climbed a fence for a romantic evening in 
a nearby cave pool that is off limits to swimming be- 
cause of a rare species of snail inhabiting the water. 

After boasting to other park employees about their 
escapade, the two were found out and fired. They ap- 
pealed the decision and, though they were reinstated, 
the board denied the requested two years of retroac- 
tive pay, saving taxpayers about $150,000 once benefits 
and pensions are included. 


Source: Blacklock’s Reporter 


Despite chronic com- 
plaints by city council 
that it’s broke, Calgary 
has a policy that 1% of 
every new construction 
project’s cost must be 
dedicated to purchas- 


More tax dollars 
flushed down 
the toilet? 


ing art. 

This has led to some bizarre “art” purchases. The 
latest involves the Forest Lawn lift station that handles 
the city’s sewer system. 

The artwork involves a $236,000 LED display on 
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Forrest Lawn Pump Station/City of Calgary/YouTube capture 


the outside of the building that lights up in real time 
according to the volume of waste passing through the 
sewer lines. 
Some city politicians tried to defend the expendi- 
ture even as they once again raised property taxes. 
Critics say it’s a classic example of taxpayer money 
being flushed down the toilet. 


Source: Calgary Sun 


It was discovered 
that this past August 
the Ontario govern- 
ment forked over $1 
million to the Ontar- 
io Secondary Teach- 
ers’ Federation (OSS- 
TF) to help pay for the 
union’s expenses related to negotiating a new contract 
with the Ontario government. 

Ontario taxpayers are not only paying the govern- 
ment’s portion of the negotiations, plus any salary in- 
creases given the teachers, but also the union’s negoti- 
ating expenses. 

The union, which represents 60,000 secondary 
teachers, collects monthly dues which are supposed to 
pay for, among other things, its bargaining. (Notori- 
ously, teachers’ unions are major contributors to, and 
vocal supporters of, the Liberals at each election.) 

Apparently the OSSTF is not the only union to dou- 
ble-dip at the taxpayer trough. Sources say unions 
representing English Catholic and French teachers re- 
ceived $1 million and $500,000 respectiviely to cover 
their negotiation costs as well. 

It is estimated the province has 
handed out $2.5 million to cover un- 
ion bargaining in the past year alone 
and may have spent as much as $7 
million over the past few years. 

Ontario Education Minister Liz 
Sandals admits taxpayers have rou- 
tinely subsidized union negotiations 
over the past decade of Liberal gov- 
ernment. 

The Liberals say the money is paid 
in recognition of longer negotiations 
resulting from the government’s more 
complex bargaining process. Howev- 


Ontario pays 
teachers ... to 
demand more 
money? 


Classic way of flushing tax 
dollars 


stewatch 


er, critics say it does little more than provide finan- 
cial incentives for unions to drag out negotiations. 
Source: National Post | Globe and Mail 


There were 23 registered 
Who needs political parties during 
receipts? this year’s federal election. 
Though not all ran candi- 
dates, many did. They helped make up the 1,796 candi- 
dates who ran during the campaign. 

The registered federal parties included the Pirate 
Party of Canada, the Bridge Party of Canada, the Par- 
ty for Accountability, Competency and Transparency, 
the Marijuana Party, the Animal Alliance Environment 
Voters Party of Canada, Rhinoceros Party, Alliance of 
the North, the Democratic Advancement Party of Can- 
ada and the Marxist-Leninist Party of Canada (distinct 
from the Communist Party of Canada, which is also 
registered). 

A few parties were unable to successfully complete 
their registration in time, including the Absolutely Ab- 
surd Party and the Work Less Party. 

Depending on how many candidates ran, the votes 
they received and the money they spent, all federal po- 
litical parties are eligible to receive millions of dollars 
in expense reimbursement. This is in addition to the 
expenses reimbursed to individual candidates. 


But here is where it gets disturbing. The parties 
will receive the reimbursement without having to 
provide a single receipt validating their expenditure. 
They only have to turn in a few pages breaking down 
their spending by category — e.g. advertising, poll- 
ing, salaries — without proving they actually spent 
the money. 

In contrast, individual candidates must supply re- 
ceipts validating all expenditures. 


Source: National Post 


The Canada Mortgage —_—_—_—_—_—_—_—_——— 
and Housing Corporation $1 24,000 fora 
(CMHC) is a Crown agen- 


French audit of 
Twitter? 


cy that provides mortgage 
insurance to homebuyers. 

With offices across the 
country, like every Crown 
it is supposed to provide services in English and 
French. 

The corporation recently announced it is spending 
$124,000 to test whether its employees are providing 
proper service in both official languages. The audit, of 
course, is really focusing on whether services are be- 
ing provided adequately in French. 

One focus of the audit will be CMHC’s French Twit- 
ter account. About 7,700 people follow CMHC’s Eng- 

lish Twitter account; only 500 


follow its French Twitter ac- 
count. 

Government Twitter ac- 
counts have caught the atten- 
tion of Graham Fraser, Can- 
sy ada’s official languages com- 
missioner. He complained 
specifically last year that over 
a three-month period one fed- 
eral cabinet minister sent out 
181 tweets, all in English only. 

The government dis- 
missed the complaint, stat- 
ing it was the minister’s per- 
sonal account and he was free 
to tweet in any language he 
wanted. 


Source: Blacklock’s Reporter 


A broken model for 
electricity generation 


stewatch 


Environmentalists were 
ecstatic when they discov- 


The high cost 


of “green ered that, for the first time 
y, inits history, Ontario Hydro 
power on Oct. 3 used more energy 


from “renewable resources” 
such as wind power, than it 
did from hydro and nuclear generating facilities. 

Between 1 and 5 a.m., wind turbines produced 
12,481 megawatts of electricity compared to 11,736 
MWh from hydro. 

However, taxpayers might not be so happy, because 
the wind generation came at a heavy cost. 

Since only 11,663 MWh was actually needed during 
this four-hour period, Hydro had to sell off excess elec- 
tricity or just spill it out and receive nothing. 

Hydro bought the electricity from its suppliers for 
and average price of $123.50 per MWh and then sold it 
off for a mere $3.43 per MWh. 

What is disturbing is there was no need for the loss 
as the nuclear and hydro generators could have easily 
supplied all the power needed that night without pay- 
ing extra for power the corporation didn’t need. 

Green energy suppliers are not only paid higher 
rates for energy than that supplied by hydro, they are 
also paid even if their power is not used. 


Source: Financial Post 


Interest payments on federal and 
provincial government debt 2014-15 


Total interest Bareaoiia Family of 
paid on debt P four 


Federal $26,594,000,000 $741.78 


Newfoundland $807,000,000 $1,529.12 
PEI $129,000,000 $880.86 
Nova Scotia $874,000,000 $926.83 
New Brunswick $680,000,000 $902.01 
Quebec $10,333,000,000 $1,250.42 
Ontario $10,675,000,000 $774.00 
Manitoba $845,000,000 $653.33 
Saskatchewan $525,000,000 $463.11 
Alberta $714,000,000 $170.14 

$2,498,000,000 $533.40 


$54,674,000,000 
total 


$1,525.00 $6,100.00 
combined average combined average 


Source: Canadian Taxpayers Federation | 2015 Federal Fiscal Reference Tables 
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Provincial and feder- 
al governments have been 
racking up debt for dec- 
ades and even with low in- 
terest rates, the debt is cost- 
ing taxpayers billions of 
dollars each year in interest 
payments. 

It’s money that could have been spent on programs 
or returned to taxpayers in the form of a tax cut. 

The chart below shows the total amount of interest 
paid on debt by provinces and the federal government 
in 2014-15 and as well a per-capita and family of four 
break down. 

Combined, the federal / provincial yearly interest 
payments paid by a family of four range from a high of 
$9,083.60 ($757 per month) in Newfoundland and Lab- 
rador to a low of $3,647.68 a year in Alberta ($303.97 
per month). 


If governments 
would only 
balance their 
budgets 


Source: Canadian Taxpayers Federation | 2015 
Federal Fiscal Reference Tables 


Earlier this year, there 


was an attempted coup Political 

in the Manitoba NDP pal- firefight costs 
ace as the party tried to re- 

place its unpopular leader, taxpayers 


Premier Greg 
Selinger. 
Anum- 
ber of NDP political staff working at the 
legislature were casualties in the firefight 
when Theresa Oswald tried to overthrow 
Selinger during a March leadership vote. 
Their crime: they chose the losing side 
and backed Oswald, who failed in her at- 
tempt to replace Selinger in the bitter and 


$670,000 


$2,967.12 


$6,116.48 divisive fight. 
en the dust settled seven politica 
When the dust settled political 
$3,523.44 staffers were gone. If is uncertain if they 
$3,707.32 were fired for backing the wrong side or 
$3,608.04 resigned willingly, but they took with 
5.00168 them hundreds of thousands in severance 
$5,001. paid for by Manitoba taxpayers. 
$3,096.00 All that has been discovered so far is 
$2,613.32 that the government forked over $670,000 
$1,852.44 in severance. It is uncertain how much 
$680.56 ‘ 
s13360 Newfoundland family of four 


pays $757 per month in interest 
on government debt 


stevvatch 


each individual was paid as Selinger refuses to release 
the details. Some suggest he is keeping this damning 
information secret in the runup to next year’s provin- 
cial election. 

Public accounts show that dismissed NDP chief of 
staff Liam Martin was paid $263,764 for eight months’ 
work. This obviously includes severance, as he was 
only paid a total salary of $138,603 the previous year. 


Source: Winnipeg Sun 


With lots of fanfare, 
Is there no Richmond, BC city council 
better way proudly announced “Multi- 
ole.” 
to spend a It is a 20-metre pole, 
“milli supposedly a work of art to 
quarter million be created by Sheila Klein. 
dollars? Richmond taxpayers will 
pay $250,000 to have it in- 


stalled in Minoru Park in 
front of the city’s aquatics and seniors centre. 

The pole will have a mirrored ball attached to its 
top; apparently other things such as fish sculptures 
may eventually be added. 

Like many cities, Richmond requires a percentage of 
money for new construction be used to purchase art. 

City councillors apparently had little say in what 
artwork was chosen as that was left up to the cura- 
tor of the Vancouver Art Gallery. Once he decided, 
council was expected to rubber-stamp the decision. 

However, taxpayers had some questions. 

One quipped, “Why do we keep paying for 
ugly art?” 

Another described it as a “colossal waste of 
money.” 

However, taxpayer Jimmy Black said the deci- 
sion actually answered one question for him. “I 
knew there was a reason my property taxes were 
increasing,” he said. 


Source: Richmond News 


The Department 


use of congress 
Passed a bill slashing th 
less than 5 grams of Sugar per 100 ml of drink 


tion of who rented the vehicles or why. 

The department also spent $15,000 during one week 
renting vehicles from Ryder Truck. Who would have 
thought DND was so short of trucks that it needed to 
rent more? 

During this three-month period, DND also spent 
$6,000 on cabs with two Halifax taxi companies. 


Source: Blacklock’s Reporter 


The cash-strapped On- 
tario government decided 
last year it wanted to sell 


Only a 


Ontera, a telecommunica- g overn ment 
tions company. The Crown pays to lose 
agency was valued at about 

$67 million. money 


However, the govern- 
ment ended up selling the 
company to Bell Aliant for just $6 million. 

Some people were suitably outraged, but that paled 
with the latest revelation from the province public ac- 
counts. 

The Ontario government paid lawyers and con- 
sultants $6.5 million to negotiate the $6-million sale. 
In other words, if the government had simply given it 
away, taxpayers would be $500,000 ahead. 


Source: National Post 


overwhelming vote of 4: 
e soda tax by 50% on drinks wi 


Source: Reuters 


Indefensible 
car rentals? 


of National De- 
fence (DND) boasts 
one the largest 
fleets of vehicles in 
the federal govern- 
ment. With 9,000 trucks, vans and cars, it is sec- 
ond only to Canada Post’s 9,800 vehicles. Yet 
apparently it’s not enough. 

Arandom survey of 90 days’ expenditures 
showed DND spent $821,776 on car rentals — 
averaging $9,131 a day. There was no indica- 


Mexican soda Jeremy Brooks/Flickr 


New Hampshire’s 


politicians 


urphy’s 

Tap Room 

sits on the 
main drag of Man- 
chester, New Hamp- 
shire’s, downtown 
core. Across the street 
is the Verizon Wire- 
less Arena, home of the East Coast 
Hockey League’s Manchester Mon- 
archs. It is up a few blocks from a 
campus of the University of New 
Hampshire along the Merrimack 
River. 

The bar serves professionals at 
lunch, as well as sports fans and col- 
lege students in the evening. Most 
nights it gets a good crowd. But 
along with its 120 different kinds of 
beer and 21 different burgers, the 
bar also serves something else: pol- 
itics. 

The bar is the place you’ re most 
likely to find New Hampshire State 
Representative for the 7th Dis- 
trict, Keith Murphy (R). In addi- 
tion to spending his days meeting 
the needs of his constituents, he also 
owns the bar where he has done 
everything from hiring the wait 
staff to making sure the taps are full. 
Unlike most politicians you might 
see stuffed into a suit and tie, Mur- 
phy chooses instead a pair of athlet- 
ic shorts and a T-shirt — the perfect 
uniform for a busy guy running a 
busy business. 

In Canada, professional politi- 
cians fill our provincial legislatures, 
earning salaries from $68,000 in 
Prince Edward Island to $127,000 in 
Alberta. Representatives like Mur- 
phy in New Hampshire earn just 
$100 a year plus expenses. Salaries 
to pay the entire 400-person House 


by Kevin 
Lacey 
Atlantic Director 
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Atlantic director Kevin Lacey (R) speaks with New Hampshire State Representative Keith Murphy (L} 


of Representatives add up to just 
$40,000 each year and there are no 
rich pension schemes, no big sever- 
ances, no rich expense accounts. The 
only perk for each member is a few 
bucks a month to cover their gas for 
the drive to the capital in Concord. 
New Hampshire has been paying 
its politicians $100 a year since 1889. 
In that year, the legislature changed 
the state constitution to increase 
their pay from $3 per day worked 
to $200 for a two-year term. Senior 
house officers are rewarded an ex- 


tra $50. 

New Hampshire state represent- 
atives are not the lowest paid in the 
United States. New Mexico state 
politicians work for free and are 
only given $159 a year for inciden- 
tals and expenses. 

As a trade-off for having regu- 
lar citizens serve in state legisla- 
tures instead of professional poli- 
ticians, New Hampshire has hun- 
dreds more politicians than even 
Canada’s biggest provincial legisla- 
tive assembly. 


New Hampshire's Citizens’ Legislature 


New Hampshire has a popula- 
tion of around 1.3 million and has 
400 members of the House of Repre- 
sentatives and another 24 state sen- 
ators. There is one state member on 
average per 2,200 voters. In Nova 
Scotia, a province that has about 
990,000 people, each of the 51 MLAs 


— 


at his bar — Murphy’s Tap Room in Manchester, NH. 


represents 14,000 electors. 

Obviously a citizen legislature 
like the one in New Hampshire, 
even with its larger body of mem- 
bers, is cheaper than professional 
legislatures in Canada. But do they 
provide better government? 

Murphy says in citizen legisla- 
tures members use the life experi- 
ence they gain by working real jobs 
outside of politics to help mould the 
direction of government. 

Speaking of Maryland, the state 
he grew up in, he said, “You have 


professional legis- 
lators, people who 
haven't done anything 
for three decades oth- 
er than make and de- 
bate and pass legisla- 
tion.” 

By contrast, he 
said, in New Hamp- 
shire, “People all have 
real lives outside of 
that room,” referring 
to the state legislature. 

Murphy says expe- 
rience outside of the 
legislature results in 
better lawmaking. “I 
sit in labour commit- 
tee in Concord and 
the bills that come in 
front of my committee 
Iam able to apply real 
world experiences to 
and say, if we do this 
bill, there will be some 
unintended conse- 
quences — this is how 
an employer like my- 
self would deal with this (or) how 
my employees would deal with it.” 

His real-world experience came 
into play when he was blocked 
from bringing in a beer from Found- 
ers Brewery Co. in Grand Rapids, 
MI, because the beer label depicts 
a chubby, Norman Rockwell-esque 
baby scooping oatmeal into his 
mouth. 

Murphy introduced a new 
bill that would allow the state 
liquor commission discretion 
to approve or deny labels and 
replace a blanket ban on hav- 
ing kids on a beer label. At 
the time he told the Asso- 
ciated Press, “no reasona- 
ble person would believe 
that this label is intended 
to appeal to minors in any 
way.” The beer is permitted 
in Massachusetts, Maine and 
Vermont. 

The bill passed in both 
the house and the senate, but 


OO New Hampshire 
has been paying 

its politicians 

$100 a year since 
1889. In that year, 
the legislature 
changed the state 
constitution to 
increase their pay 
from $3 per day 
worked to $200 for 
a two-year term. 
Senior house officers 
are rewarded an 


extra $50.@@ 


Gov. Maggie Has- 
san (D) vetoed the 
bill, contending a 
baby on a beer label 
might promote un- 
derage drinking. 

Despite the ulti- 
mate failure of the 
bill to pass the exec- 
utive office, it does 
show exactly why 
citizen legislatures 
work: real people 
confronting issues 
that they face and 
then trying to do 
something about it. 

New Hampshire 
politicians must be 
doing something 
right. 

The state’s 3.8% 
unemployment 
rate is well below 
the 5.5% US aver- 
age. According to 
the Tax Foundation 
in Washington, DC, 
New Hampshire ranks seventh- 
lowest of 50 states in overall taxes. 
The state has no sales tax and a5% 
flat income tax. Most government 
revenue comes from property taxes. 
The average household pays $2,585 
in property tax — high by US stand- 
ards but low compared to major cit- 
ies in Canada. In Halifax, an av- 

erage tax bill is $3,875 according 
to the Real Property Associa- 
tion of Canada. 

If anyone would know the 
advantages of a citizen legis- 
lature over one full of profes- 
sional politicians, it would 
be freshman Assembly- 
man Mark McLean of 
Hillsborough 15th Dis- 
trict. 

McLean is a Cana- 
dian citizen who was 
born in Saint John, NB, 
and graduated with his 
bachelor of engineer- 

ing from the Universi- 
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New Hampshire's Citizens’ Legislature 


ty of New Brunswick. 
He also served 12 years 
in the Canadian Forc- 
es Reserves’ artillery di- 
vision. He now works 
full time as an engineer 
at Sylvania in Manches- 
ter, NH. 

He says that a citizen 
legislature is an activist 
legislature. 

“Because it’s a volunteer legisla- 
ture, you have an activist-based leg- 
islature. They’re not there to be ca- 
reer politicians.” 

McLean says that he’s an engi- 
neer first and a politician second. 

The little to no pay has prevented 
the expense scandals in New Hamp- 
shire that dog politicians in other 
states. 

McLean referenced three for- 


members’ driving habits. 

So with limited entitlements, 
McLean says he does the job because 
he believes New Hampshire needs 
to do more to help manufacturing 
companies like the Sylvania factory 
he works for and keep government 
small. 

“Government has inertia to kind 
of grow; it doesn’t want to grow 
back. So you can start to see forces at 
work to expand the amount of gov- 
ernment services, expand the role of 


mer speakers of the state as- 
sembly in Massachusetts who 
are convicted felons. As a Ca- 
nadian, he has been following 
the Senate scandals in Cana- 
da involving Mike Duffy and 
Pamela Wallin, both of whom 
he remembers from follow- 
ing the news in New Brun- 
swick. He says that when you 
have big government and poli- 
ticians with big “entitlements,” 
it leads to abuses. McLean does 
not do the job for the entitle- 
ments. 

Other than the $100 a year, 
each assembly member is also 
entitled to a special licence 
plate that identifies him or her 
as state representative. But if 
the assembly members want 
the plate, they pay for it them- 
selves. McLean says he was 
told by the house speaker that 
the licence plates are more 
trouble than they’re worth be- 
cause each plate shows which 
district the assembly member 
represents ... resulting in the 
speaker’s office being inundat- 
ed with calls from constituents 
complaining about individual 


6 New Hampshire politicians must be doing something right. 
The state's 3.8% unemployment rate is well below the 5.5% 
US average. It also ranks seventh-lowest of 50 states in overall 
taxes. The state has no sales tax and a 5% flat income tax.@@ 


government.” 

Joseph Lachance, state assembly- 
man from Hillsborough 8th District, 
says that the small salary doesn’t 
keep good people out of politics. He 
points out that once you account for 
taxes, he only gets $160 per two-year 
term — and he donated that to his 
church. 

“Something that’s really neat up 
at the state house is we’re seeing a 
younger group of people who really 
want to be there, to make change.” 

Lachance served in the 25th 
Infantry Division of the US 
army. After leaving the mili- 
tary, he worked as a teacher and 
in the postal service. He argues 
the changing nature of work has 
attracted more good people to 
stand in elections. It used to be 
that many representatives were 
retired, but Lachance says that 
more flexibility in people’s jobs 
allows them to serve in the leg- 
islature. 

It is easier to be elected to 
the state assembly than in states 
with professional politicians, 
where campaigns can cost tens, 
if not hundreds, of thousands of 
dollars. Lachance says he spent 
about $3,000 on his last cam- 
paign. He raised money from 
friends and family who support- 
ed his efforts. 

Easier entry into the assem- 
bly as well as the changing na- 
ture of work has allowed for 
New Hampshire state house to 


State Representative Joseph 
Lachance only spent $3,000 on his 
election campaign. 


Ne\ 


be one of the most gender-diverse in 
the entire country. Only Washington, 
Illinois, New Mexico, Minnesota and 
Colorado have a higher percentage 
of female members. 

The workload varies depend- 
ing on which committee members 
sit on. All are expected to go to the 
state capital on Wednesdays during 
“session.” Session runs from January 


OO Each assembly 
member is also entitled 
toa special licence 
plate that identifies 
him or her as state 
representative. 

But if the assembly 
members want the 
plate, they pay for it 
themselves. @@ 


to June. Lachance sits on the busy 
ways and means committee which 
oversees all budget-related items. 
He says he could spend three to five 
days a week attending committee. 
Other committees meet less often, so 
assemblymen who have busy jobs 
tend to sit on less-busy committees. 

Assembly representatives have 
no offices and no staff. They are af- 
forded a drawer in the “committee 
room” in Concord. 

Lachance says the size of the as- 
sembly makes it difficult for lobby- 
ists and special interests to gain in- 
fluence; it is difficult to lobby so 
many members spread out across 
the state who work other than in 
politics. 

Lachance says issues are debated 
differently in New Hampshire from 
the way they are in Washington, DC. 


w Hampshire s Citizens Legislature 


State Representative Mark McLean, formerly of New Brunswick, says when you 
have big government and politicians with big ‘entitlements,’ it leads to abuses. 


“You know, I have a lot of respect 
for the folks that serve in Washing- 
ton and it’s not an easy job. You're 
always in the media, always in the 
firing line but I think ... you're ina 
bubble. We know you’re doing your 
best there but it’s different.” He says 
most congressmen are in DC three- 
quarters of the year. 

In Canada, we have MPs (un- 
til recently) taking a pension that 
pays out $24 for every $1 contribut- 
ed, Senate expense scandals, Alber- 
ta MLAs accepting pay for commit- 
tees that never sat and Nova Scotia 
MLAs convicted of crimes related to 
their expenses. 

Yet, whenever the issue of salary 


and political entitlements is raised, 
the argument in favour of big com- 
pensation packages is the need to 
find “good people” to run for of- 
fice. 

The experience in New Hamp- 
shire suggests that high salaries may 
not be necessary to attract good peo- 
ple. Indeed, the state has a strong 
economy and has avoided the politi- 
cal scandals that have disgraced pol- 
iticians both in Canada and the US. 

We expect politicians to lead by 
example. New Hampshire’s citizen 
politicians show that we could find 
good people to run our government 
without showering them with big 
salaries and big entitlements. LS 
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: osing an 
election is a 
bitter pill to 


swallow, but sever- 

ance and pension 

payments make it 
taste a lot better for 
outgoing Canadian 
Members of Parliament. 

MPs qualify for a pension after 
serving just six years; their pen- 
sion contributions are returned to 
them if they served less than six 
years. Departing MPs who don’t 
qualify for an immediate pension 
receive six months’ pay as sev- 
erance, an $11-million cost to the 
treasury. 

The pensions for MPs who re- 
tired or were defeated in the 2015 
general election will cost taxpay- 


by Jeff 
Bowes 
Research Director 


MP pension and severance facts 


Eighty-nine outgoing MPs who were 


not eligible for pension received sever- 


ance payments ranging from $83,700 
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MP pensions 
for 2015 election 


ers $5.3 million in an- 
nual payments. If all 
those former MPs live 
to age 90, total pen- 
sion cost will reach 
$209 million. 

Eight former MPs 
will collect more 
than $100,000 a year 
in pension, includ- 
ing outgoing Con- 
servative cabinet 
ministers John Dun- 
can ($132,394), Pe- 
ter MacKay ($117,746) 
and Bernard Valcourt 
($116,987). Howev- 
er, younger MPs will 
do much better over 
time, since they can 
start collecting at age 

55. If they live 

to age 90, some 
21 former MPs 
would each col- 
lect more than $3 


Taxpayers 
contributed $17 
for every $1 put 
into their pension 
plan by outgoing 
MPs. After Jan. 
1, 2016, the ratio 
will gradually 
shift to $1.60 

in taxpayer 
contributions 

for every $4 
contributed by an 
MP or senator. 


sion plan by outgo- 
ing MPs themselves. 
After Jan. 1, 2016, 
the ratio will grad- 
ually shift to $1.60 
in taxpayer contri- 
butions for every $1 
contributed by an 
MP or senator. The 
pension reforms 
are often claimed to 
mean an even split 
between taxpayer 
and MP contribu- 
tions, but that ig- 
nores the govern- 
ment’s quarterly 


payments into the 
MPs’ pension fund. ™ 
Rather than actual- 3 


ly invest their pen- 

sion funds — and be 
subject to the same 

market forces as re- 
tired taxpayers — 


million, including Peter MacK- 


MPs just legis] interest pay- 


to $123,750. Here’s how many depart- ay ($5.9 million), Liberal Gerry | ments four times a year into their 


ing MPs received which payouts: Byrne ($5.2 million) and Con- pension fund, paid by you, the 
¢Pension: 91 servative Rob Anders ($4.7 taxpayer. 
ePension and severance: 35 million). Regardless, the increased con- 


Taxpayers contributed $17 
for every $1 put into their pen- 


tributions by MPs are a welcome 
change. 


e Severance (No Pension): 89 


MP Name MP’s own |Retired/ 
pension | defeated 


contribution 


Lifetime 
pension 
(to age 90) 


Annual 
pension 


Party 


Riding 


Ablonczy, Diane CPC Calgary Nose Hill $129,600 $3,961,986 $251,104 Retired 


Benoit, Leon CPC $121,446 $3,909,871 $233,407 Retired 


Vegreville—Wainwright 
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Hawn, Laurie Edmonton Centre $48,374 $1,326,423 $120,307 Retired 
Rajotte, James Edmonton—Leduc $74,140 $3,718,913 $173,169 Retired 
Shory, Devinder Calgary Northeast $33,588 $1,559,634 $87,490 Defeated 
Uppal, Tim Edmonton—Sherwood Park $41,190 $2,074,666 $108,625 Defeated 
| ISH COLUMBIA 

Atamanenko, Alex British Columbia Southern Interior $46,632 $1,137,566 $116,316 Retired 
Crowder, Jean Nanaimo—Cowichan $56,693 $2,014,974 $138,099 Retired 
Duncan, John Vancouver Island North $132,394 $4,047,380 $222,891 Defeated 
Harris, Richard Cariboo—Prince George $118,958 $2,727,316 $226,835 Retired 
Kamp, Randy Pitt Meadows—Maple Ridge—Mission $58,812 $2,191,735 $143,711 Retired 


Mayes, Colin Okanagan—Shuswap $47,126 $1,365,686 $117,393 Retired 


Saxton, Andrew North Vancouver $36,917 $1,859,462 $96,166 Defeated 


Bruinooge, Rod CPC Winnipeg South $47,958 $2,405,585 $119,247 Retired 

=) Fletcher, Steven CPC Charleswood—St. James—Assiniboia $64,953 $3,271,613 $157,454 Defeated 
Glover, Shelly CPG Saint Boniface $41,026 $2,057,882 $109,088 Retired 

5 Martin, Pat NDP Winnipeg Centre $94,739 $4,041,168 $173,528 Defeated 
Smith, Joy CPC Kildonan—St. Paul $57,047 $1,564,253 $139,023 Retired 


—NEWBRUNSWICK 
Winn To tee] sara] el 


Ashfield, Keith Fredericton $43,677 $1,552,375 $111,215 Defeated 


erat a Acadie—Bathurst $97,876| $3,995,595| $206,381 


Moore, Rob CRE Fundy Royal $63,000 $3,173,213 $145,817 Defeated 
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MP Name 


Valcourt, Bernard 


Party 


Riding 


Madawaska—Restigouche 


Annual Lifetime 
pension pension 
(to age 90) 


$116,987 $4,157,940 


NEWFOUNDLAND AND LABRADOR 


MP’s own | Retired/ 
pension | defeated 


contribution 


$195, 148 Defeated 


Andrews, Scott 


Harris, Jack 


Bevington, Dennis 


Keddy, Gerald 
Kerr, Greg 
Leslie, Megan 
Mackay, Peter 
Stoffer, Peter 


Aglukkaq, Leona 


Allen, Malcolm 
Braid, Peter 


Brown, Lois 


Calandra, Paul 
Charlton, Chris 


Comartin, Joe 
Davidson, Patricia 
Dechert, Bob 
Devolin, Barry 
Dewar, Paul 
Dykstra, Richard 
Galipeau, Royal 
Goodyear, Gary 
Gravelle, Claude 
Holder, Ed 

Hyer, Bruce 
Kramp, Daryl 


Lemieux, Pierre 


CPC 


cn Central Nova $117,746 $5,906,210] $254,449 | Retired 


NDP 


CPC 


NDP 
CPC 
CPC 


Humber—St. Barbe—Baie Verte 


Western Arctic 


NOVA SCOTIA 
South Shore—St. Margaret's 


Halifax 


Sackville—Eastern Shore 


NUNAVUT 


Nunavut 


ONTARIO 


Welland 

Kitchener—Waterloo 
Newmarket—Aurora 

Oak Ridges—Markham 
Hamilton Mountain 
Windsor—Tecumseh 
Sarnia—Lambton 
Mississauga—Erindale 
Haliburton—Kawartha Lakes—Brock 
Ottawa Centre 

St. Catharines 
Ottawa—Orléans 

Cambridge 

Nickel Belt 

London West 

Thunder Bay—Superior North 
Prince Edward—Hastings 


Glengarry—Prescott—Russell 


$34,152) $1,713,064 
$104,342 $5,233,877 


om St. John's East $42,331| $1,226,727 $97,544 | Defeated 


$47,025 $1,752,480 


$96,864 $3,609,827 


il 152 $1,713,064 


$93,862 $4,003,797 


$49,565 $2,496,524 


$34,219 $1,275,224 
$34,973 | $1,761,548 
$35,846 $1,463,336 
$35,694 | $1,797,880 
$48,032 $2,409,315 
$77,364 | $2,241,971 
$47,868 $1,239,395 
$36,364] $1,688,555 
$57,773 $2,897,911 
$47,450] $2,389,988 
$49,961 $2,516,495 
$49,938 | $1,369,304 
$70,933 $3,293,719 
$33,981] $1,038,819 
$36,314 $1,417,221 
$33,588} $869,657 
$55,978 $1,534,939 
$50,785 | $2,547,402 


$89,010 | Defeated 
$211,504 Retired 


$117,267 Defeated 


$205,612 Retired 


za 010 Defeated 


$173,528 Defeated 


$129,139 Defeated 


$89,164 Defeated 
$91,601 | Defeated 
$153,090 Defeated 
$93,348 | Defeated 
$119,536 Retired 

$182,529 | Retired 

$119,371 Retired 

$94,894 | Defeated 
$141,425 Retired 

$118,389 | Defeated 
$124,992 Defeated 
$124,598 | Defeated 
$156,995 Defeated 
$88,441 | Defeated 
$96,459 Defeated 
$87,490 | Defeated 
$134,585 Defeated 
$123,719 | Defeated 


16 «Fall 201S The Taxpayer 


ztaxpayer 


MP Name 


Marston, Wayne 


Norlock, Rick 


Preston, Joe 


Rickford, Greg 


Valeriote, Frank 


Watson, Jeff 


Young, Terence 


Shea, Gail 


Bellavance, André 


Pacetti, Massimo 


Party 


Riding 


Hamilton East—Stoney Creek 


Northumberland—Quinte West 


Elgin—Middlesex—London 


Kenora 


Guelph 


Essex 


Oakville 


Lifetime 
pension 
(to age 90) 


$1,278,668 


Annual 
pension 


$46,632 
$47,307 $1,370,944 
$56,602 $2,310,687 
$39,767 $2,002,999 
$34,549 $1,348,342 
$55,150 $2,777,821 


$33,588 $1,193,770 


PRINCE EDWARD ISLAND 


Egmont 
Richmond—Arthabaska 


Mount Royal 


$49,565 $2,398,039 


$55,208 $2,769,257 


$81,823 


$66,438 


Retired/ 
defeated 


MP’s own 
pension 
contribution 


$116,316 


Defeated 
$118,477 Retired 
$138,421 Retired 
$105,993 Defeated 
$90,252 Retired 
$135,263 Defeated 
$87,490 Defeated 
$129,139 Defeated 
$134,510 Retired 
$185,859 Retired 


Retired 


SASKATCHEWAN 


Boughen, Ray 
Breitkreuz, Garry 


Palliser 


Yorkton—Melville 


$33,588} $451,498 
$121,975 $2,975,514 


$87,490 | Retired 
$233,639 Retired 


Komarnicki, Ed CPC Souris—Moose Mountain $57,479 $1,850,519 $139,728 Retired 
Yelich, Lynne CPC Blackstrap $84,613 $3,153,254 $200,260 Retired 
Severance Annual Pension Lifetime Pension MPs Own Pension 
Contributions 
Total $11,045,100 $5,344,255 $209,077,758 $17,961,404 
Average $61,362 $29,690 $1,161,543 $99,786 


A complete breakdown of severance and pension payouts to defeated or retired MPs is 
eee oo http:/www.taxpayer.com/media/2015MPPensions. pdf 


7 


Taxpayer.com 


staxpayer 


Creating tomorrow’s leaders: 


The CTF internship program 


rior to 2009, the CTF hired the occasional intern 

when we had a few extra bucks kicking around. 

(In fact, our current Ontario Director Christine 
Van Geyn interned for the CTF in 2007.) But we knew 
hiring interns shouldn't be an afterthought — these are 
the future leaders of our movement. And so in 2009 the 
CTF started a formal, annual summer internship pro- 
gram. We took on one full-time intern in our Ottawa of- 
fice that summer. 

Since 2009 the program has continued to grow. This 
past year, we had a record four interns. 

John Whittaker came to us after completing his 
degree at Queen’s University and worked with us 
through the fall and winter 2014-15. Samuel Kitch- 
en was placed with us by the Mannkal Economic 
Education Foundation in Australia for a couple of 
months last winter. We’re keen to continue this part- 
nership with Mannkal this winter with another Aus- 


Renaud Brossard: 


sie intern. 

Justin Hatherly and Renaud Brossard joined us for 
the summer of 2015. Justin had just finished his sec- 
ond year at McGill. Renaud had just finished his second 
year at the Université du Québec in Montreal. Renaud 
is also our Generation Screwed regional coordinator for 
Eastern Canada. 

And we're pleased to announce that we’ve formally 
expanded our internship program. Starting this fall, the 
CTF is hiring one full-time intern for the fall (September 
to December) semester and another full-time intern for 
the winter (January to April) semester in our Ottawa of- 
fice. We will now have at least one intern in Ottawa all 
year round. 

We hope these interns enjoy the experience as much 
as we enjoy having them. Here’s how they spent their 
time at the CTF. 

-Hennig 


“The summer I spent here in Ottawa has been terrific. I had the 


chance to put into practice what I have been taught in school, but I 


also had the opportunity to learn tons of new skills. 


Ihave worked on MP pension calculations, beer tax calculations, 
historic provincial debt levels and the Generation Screwed cam- 
paign, which held its very first large-scale event in May. I filed ac- 
cess to information requests to government agencies to uncover in- 
formation hidden in their archives rather than made available to the 


public. 


This has been a fantastic learning experience and if I could do it 
again I most certainly would. Thank you to all the great people at 


the CTF for making this possible.” 
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John Whittaker: 


“Few internship opportunities could match the 
amount of enjoyment, the personal development op- 
portunities and the sense of contribution as I had with 
the CTE. I got to work with CTF President Troy Lani- 
gan on his 25th anniversary book project and consider 
myself very lucky to be a part it. Helping research the 
book was a crash course in the CTF’s history — learn- 


Justin Hatherly: 

“My experience as a summer intern has been life- 
changing. I came to the job already sceptical about 
the commitment of governments at all levels to fis- 
cal responsibility and prudent use of taxpayer mon- 
ey. [leave even more convinced that the public sec- 
tor is wasteful with our money and willing to cater 
to virtually any interest group except the most over- 


burdened: the taxpayer. 

Over the course of the summer I 
worked on a wide range of projects. 
These ranged from writing an op-ed 
piece regarding the flat tax to document- 
ing the pay and expenses of aboriginal 
chiefs and bands. The most revelato- 
ry project was my work on Pork Watch 
(documenting government handouts 
to an array of special interest groups). 
On a daily basis I was exposed to gov- 
ernments handing out our money with 
scant regard to the interest or well-be- 

ing of the taxpayer. 

The internship allowed me to pursue 
my interest in public policy 
and helped improve my re- 
search and analytical skills. 
The CTF does extraordinary 
work and I feel honoured to 
say I have worked here.” 


more accountable to the 
people they serve and 
am strongly encouraged 
by how much the CTF 
achieves with its limited 
resources. 

Projects I was en- 
gaged in included: report- 
ing on changes in feder- 
al taxes; generating a map 
which showed govern- 
ments’ corporate welfare 
announcements; exposing 
public workers using the 
taxpayer dollar for extrav- 
agant personal expenses; 


Samuel Kitchen: 

“T thank both the CTF and the Mannkal Eco- 
nomic Education Foundation, based in Perth, 
Australia, for their combined efforts and support. 

I greatly enjoyed being a part of the CTF mis- 
sion for lower taxes, less waste and governments 


Interested 
in being an 
intern? 


If you want to 

be the next CTF 
intern, the deadline 
to apply for the 
winter semester 

is Nov. 27 and the 


deadline for the 
summer program is 
March 11, 2016. For 
more information 
please visit: http:// 
www. taxpayer. 
com/resource- 
centre/careers-and- 


internships/. 


ing about some of the organization's big- 
gest victories and understanding how 
truly effective it has been in advancing 
its mission in its quarter-century of ex- 
istence. 

This internship has significantly influ- 
enced my perception of politics in Can- 
ada and has made me more engaged in 
the process. The CTF provides such a 
necessary check to the natural tendency 
of government to extend beyond its crit- 
ical functions and keeps it accountable. 

As a recent university graduate, I 
particularly appreciate the amount of 
responsibility entrusted to me. When 
Troy started working here I was in dia- 
pers — yet he still valued my research 
contribution. I think that speaks vol- 
umes about the approach the CTF takes 
with its internship program. Experi- 
enced professionals in public policy go 
out of their way to make the interns’ ex- 
perience valuable and rewarding.” 


and examining tariff schedules which restrict com- 
petitiveness. Such a large scope of research was 
not only thoroughly interesting, but it allowed me 
to learn a vast amount about the Canadian public 
and private sectors.” 


Samuel came to work 
for the CTF thanks to 
a program with the 
Mannkal Economic 
Education Foundation 


in Australia. 


any gov- 
ernment 
decisions 
around taxation and 
spending simply 
aren’t sustainable for 
many seniors, the av- 
erage Canadian fam- 
ily, businesses and 
countless other taxpayers. Some- 
thing has to change. 

And that’s why I decided to 
write this book. 

I wanted to give everyday Cana- 
dians a plain-English, quick brief- 
ing on why taxes keep rising, why 
we're on track for them to rise sub- 
stantially over time and, most im- 
portantly, what people can do about 
the problem. 

I’ve spent more than a decade 
working in multiple governments 
and for a national taxpayers’ watch- 
dog organization, the Canadian Tax- 
payers Federation. I feel like I’ve 
had a front-row seat to observing 
the many inefficient ways govern- 
ments spend the money we already 
give them. 

In The Government Wears Prada 
I look at four major financial chal- 
lenges that are contributing to tax 
increases right now and will cause 


by Colin 


Craig 
Manning Centre 
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Book excerpt: 


The Government Wears Prad 


substantial increas- 
es in the future. The 
four challenges in- 
clude: 


¢ Shrinking tax base 


¢ Rising health care 
costs 


e The nation’s infra- 
structure deficit 


¢ Government employee pension 
problems 

While “shrinking tax base” may 
sound really dull, it’s part of a prob- 
lem the Globe and Mail has called a 
“ticking time bomb.” 

Federal government data show 
that in 2010 there were about 4.9 
people of working age for every 
person over the age of 65 in Cana- 
da. By 2030 that ratio is expected to 
drop to just 2.7 working-age people 
for every person over 65. 

Imagine the impact on govern- 
ment revenues as our nation’s share 
of retired people increases while 
our share of working age people de- 
creases. That’s not a slight against 
senior citizens, it’s just a reality that 
retired people earn less and thus 
pay less in taxes. How will Canada 
cope with that cash crunch? 

At the same time, more old- 


fi 
PRADA store in Singapore. Photo: Lars Plougmann/Flickr 


er people in Canada means more 
pricey health services such as tri- 
ple-bypass heart surgery, hip re- 
placements and long-term care. 
Throw in deferred bills for gov- 
ernment infrastructure like roads 
and bridges, and costly govern- 
ment employee pension problems, 
and one doozy of a financial storm 
is facing our nation. Even worse, 
these problems aren’t decades 
away; they’re starting to impact 
governments now. 

And then, of course, there’s the 
reality that total government debt in 
Canada is over $1 trillion. Yes, there 
are no pennies saved for the finan- 
cial storm that’s brewing. 

What's going on in Canada right 
now is akin to a 63-year-old, with 
an average income, no retirement 
savings, a $300,000 mortgage, loans 
on the family’s two vehicles and 
$20,000 in credit card debt going out 


and buying a sports car to 
drive around in the summer 
... all the while hoping to re- 
tire in a few years. It’s just 
not responsible. 

But The Government 
Wears Prada isn’t all doom 


and gloom ... far from it. 

After touching on the 
aforementioned four major 
financial challenges, I ex- 
plore some good news: gov- 
ernments typically behave 
like Prada-wearing, high-end- 
car-driving, latte-sipping organiza- 
tions that act as though money is no 
object. 

I know that sounds odd, but 
given that so many tax dollars are 
spent lavishly or inefficiently each 
year, if we can correct the problems, 
we can use the savings to address 
some of the four major cost pres- 
sures. Thus, we can then prevent or 
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Wears Prada 


- Why taxes will keep rising and what Canadians can do about it - 


mitigate some of the tax increases 
we're facing. 

Throughout the book, I explore 
numerous examples of wasteful 
government spending, from Al- 
berta politicians being paid an ex- 
tra $1,000 per month for doing ab- 
solutely nothing to government- 
run Tim Hortons franchises that are 
losing a small fortune each year. 
Regina taxpayers having to pay for 


06 What's going on in Canada right now 
is akin to a 63-year-old, with an average 
income, no retirement savings, a $300,000 
mortgage, loans on the family’s two 

vehicles and $20,000 in credit card debt 
going out and buying a sports car to drive 
around in the summer... 
hoping to retire in a few years. @@ 


all the while 


season tickets to Montreal’s Ca- 
nadian Football League team 

is another example that just 
couldn’t be ignored. 

Perhaps most importantly, I 
spend the bulk of the book look- 
ing at why inefficient spending 
happens in the first place. I ex- 
amine five factors that contrib- 

ute significantly to waste- 
ful and inefficient spend- 
ing: 
_ © Special interest 
groups 
¢ Government employee 
\ unions 
‘\. ¢ The bureaucracies 
° The politicians 
¢ The public 

Yes, many people gripe 
about the first four categories, 
but few seem to realize the pub- 
lic is at fault too. After all, who 
has been letting governments 

waste so many of our tax dollars 
year after year? 

Some people think there’s noth- 
ing that can be done about nonsensi- 
cal government spending decisions, 
but that’s simply not true. For each 
problem I identify in this book, I put 
forward concrete solutions. At the 
same time, I explain what everyday 
Canadians can do to impact govern- 
ment decisions for the better. hg 
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Mary Lou Peters 
from Port Moody, BC, 


asked: | would like to 
know about the money 
for party advertising 
that is subsidized by 
taxpayers. I’ve heard 
the Conservative Party 
had a large war chest 
for the most recent 
election and will be 
able to reclaim a large 
portion of it from 
taxpayers. Is that true? 


06 if you donate $500 to 
the Red Cross you get a 
tax credit of $171; if you 
make the same donation 
to the Green Party you get 
a tax credit of $350.@@ 
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hanks for 
the ques- 
tion Mary 
Lou. All parties’ 
election spend- 
ing is heavily 
subsidized by tax- 
payers. The ex- 
tra-long 2015 campaign meant 
parties could spend even more 
than usual, up to the national 
campaign spending limit of $54 
million. The parties could also 
spend more at the riding level, 
where the average spending lim- 
it is almost $220,000, for a coun- 
try-wide total of up to $74 mil- 
lion. Parties couldn’t afford to 
spend nearly that much out of 
their own pockets, but can do so 
only because of massive taxpay- 
er subsidies. 

To answer your question di- 
rectly, it is true that the Conserv- 
atives, and all parties, will be 
able to reclaim a large portion of 
their campaign expenses. Both 
individual candidates and the 
central campaigns get taxpayers 
money transferred to them. 

Candidates are fully reim- 
bursed for personal expenses in- 
cluding travel mileage, child care 
and cell phones. Local candi- 
dates who receive at least 10% of 
the vote have 60% of their cam- 
paign costs refunded. So if each 
of a riding’s Conservative, Lib- 
eral and NDP candidates spent 
$200,000 and each had at least 
10% of the vote, taxpayers would 
refund each of them $120,000. 
That’s a total of $360,000 of tax- 
payers’ money directly trans- 
ferred to local campaigns in one 
riding. There are 338 ridings, for 
a potential national tax-funded 
rebate of $121,680,000. 

(Perhaps one argument in fa- 


by Jeff 
Bowes 
Research Director 


vour of “strategic voting.”) 

The central campaigns also 
have their campaign expenses 
reimbursed. Parties with more 
than 2% of the national vote 
have half of their central cam- 
paign expenses reimbursed. If 
the Liberals reached the $54-mil- 
lion spending limit, taxpay- 
ers will give them $27 million 
toward their national TV ads, 
planes, buses, events and other 
expenses. That’s up dramatically 
from the 2011 election, when the 
spending limit was $21 million 
and maximum reimbursement 
was $10.5 million. 

Campaign expense reim- 
bursement isn’t the only subsi- 
dy. Just as a donation to a charity 
gets you a tax credit, there’s one 


2011 Federal Election Photo: Zhu/Flickr 
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for donations to politi- 
cal parties. However, 
political donations get 
you a much more gen- 
erous tax credit. 

The federal tax 
credit for chari- 
table donations Yo] 
is 15% on the first 1 | 
$200 and 29% for any- 
thing above that. The fed- 
eral tax credit for political dona- 
tions is 75% on the first $400, 50% 
on the next $350, and 33.33% on 
anything above that. (There are 
also provincial credits for charita- 
ble donations, but even when the 
federal and provincial tax credits 
are combined they aren’t nearly as 
generous as tax credits for politi- 
cal donations.) 

In BC, if you donate $500 to the 
Red Cross you get a tax credit of 
$171; if you make the same dona- 
tion to the Green Party you get a 


| 


{ 


06 ifeachofa riding's Conservative, 
Liberal and NDP candidates spent 


$200,000 and each had at least 10% of 
the vote, taxpayers would refund each of 
them $120,000.@@ 


" tax credit of $350. This 
preferential tax credit serves as an 
indirect subsidy to political par- 
ties. Party supporters are able to 
donate more because they know 
they will get most of it back as a 
tax credit. It encourages Canadi- 
ans to donate to political parties 
rather than to charities that are 
doing good work to help people. 
Reducing your taxes is great, but 
you shouldn’t have to donate to a 
political party to do it. 

One other political party bonus 


only recently ended: the $2-per- 
vote subsidy. Introduced by the 
Chrétien government, this subsi- 
dy transferred two taxpayer dollars 
for each vote received in the pre- 
ceding election to any party earn- 
ing at least 2% of the national vote. 
After the 2011 election, in the face 
of strenuous protest from the op- 
position parties, the Conserva- 
tives passed legislation that slow- 
ly phased out the subsidy. The last 
subsidy payment was made in 
April 2015. Over the last 11 years 
the subsidy dropped $240 mil- 
lion of taxpayer money into polit- 
ical coffers. Between just the 2011 
and 2015 elections, $67 million was 
paid out, with $20 million going to 
the Conservatives. Some of that 
money was definitely used to fund 
the 2015 campaign. 

The end of the per-vote subsidy 
was a big win for taxpayers, with 
less of your money being sent to 
political parties. However, taxpay- 
ers are still subsidizing political 
parties with donation tax credits 
and election expense reimburse- 
ment. At least with the tax cred- 
its, parties have to convince sup- 
porters to donate; the electoral ex- 
pense reimbursement was just di- 
rect cash transfer from taxpayers 
to political parties. 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 


research@taxpayer.com 


Taxpayer.com 
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Days Ahead f 


n the 42nd general election on 
Oct. 19, Canadians returned the 
Liberals under Justin Trudeau to 
power after nearly ten years of Con- 
servative government under Stephen 
Harper. 
by Aeron! With just under 40% of the vote, the 
betel are Liberals won a majority of 184 out of 
338 seats in Parliament. The Conserv- 
atives were reduced to 32% of the vote and 99 seats, 
while the New Democrats came third with 20% and 
44 seats. The Bloc Quebecois won 10 seats and Eliza- 
beth May was re-elected as the sole Green Party MP. 
What will this change mean for Canadians’ pock- 
etbooks? A look at the Liberal election platform sug- 
gests it’s a mixed bag. 


One major campaign promise is good news for 
most middle class Canadians. The Liberals have 
promised to cut the middle income tax rate, for those 
making $44,000 to $89,000 a year, from 22% to 20.5%. 
This is especially welcome considering that the pre- 
vious government repeatedly took a pass on cut- 
ting income taxes in favour of countless boutique tax 
credits. 

The Liberals have also pledged to reduce the 
small-business tax rate from 11 to 9%, which will 
provide some relief to small businesses struggling in 
uncertain economic times. 

Finally, the Liberals have promised not to cancel 
income splitting for seniors, which is used by many 
seniors to reduce taxes paid on their pensions. 


Unfortunately, there is quite a bit more to be con- 
cerned about on the bad side of the tax ledger. The 
Liberal platform contains a litany of tax hikes — 
some obvious, and some less so. 

First off there’s the pledge to introduce a new 
33% income tax bracket on those earning more than 
$200,000 a year. This will push the combined fed- 
eral and provincial marginal tax rate over the 50% 
threshold in Quebec, Nova Scotia, New Brunswick, 
Manitoba and Ontario, meaning for every dollar 
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earned beyond $200,000, the gov- 
ernment will actually be taking 
more than an individual is keeping. 
This is a worrying signal to send to 
our entrepreneurs and other highly 
skilled workers — such as doctors 
—and punishes success and wealth 
creation. 

The Liberals have also proposed 
to cancel income splitting for fami- 
lies, which saves thousands of Ca- 
nadians families up to $2,000 per 
year. Income splitting treats house- 
holds more equally, based on their 
total household income, and not 
whether one or two parents does 
the breadwinning. 

Another tax-increasing 
promise is the pledge to roll 
back the limit on Tax Free 
Savings Accounts to $5,500 
from $10,000. TFSAs are an 
extremely popular investment 
vehicle for Canadians (who 
hold more than 11 million of 
them). Lowering the invest- 
ment limit could have nega- 
tive impacts for millions, es- 
pecially older Canadians who 
have been using them to max- 
imize their retirement savings. 

The Liberals have also 
promised to “enhance” the 
Canada Pension Plan, which 
could mean even smaller pay- 
cheques for workers, as well 
as higher costs for employers. 


... THE DARK 


Perhaps the most troubling 
news for taxpayers is the cost 
of all the Liberal promises, 
which amount to $150 billion 
in new spending over four 
years. Some of this spending 


will be covered by cancelling other 
programs, as well as with the afore- 
mentioned tax hikes. But there’s 
still a considerable hole in the num- 
bers, which will mean deficits of 
$10 billion a year for the first three 
years. (Alarmingly, there is no clear 
plan to eliminate this deficit, which 
is particularly ironic given the Lib- 
erals’ regular criticism of the six 
deficits run by the Harper Conserv- 
atives.) 

Running more deficits of course 
means running up more debt. More 
debt means more tax dollars wasted 
on interest payments rather than ac- 
tual programs and services. When 
governments find themselves cash- 
strapped and desperate to find 
more money, they have two choic- 
es: cut spending, or raise taxes. His- 
tory shows us that they generally 
raise taxes. 

There is a poignant irony to Jus- 
tin Trudeau’s promise to run defi- 
cits, since it was in fact his own fa- 


Pierre Trudeau / Rob Mierement/Anefo/Wikipedia 


FEDERAL ELECTION 


ther, Pierre, who kicked off a trend 
of federal governments running 
chronic deficits. With few excep- 
tions, since the 1970s our feder- 

al debt has been rising. This trend 
has left us with $612 billion in fed- 
eral debt today, which cost taxpay- 
ers $26 billion in interest payments 
last year. By comparison, the GST 
raised around $30 billion -- so near- 
ly the equivalent of the GST is re- 
quired merely to meet the interest 
on our federal debt. 


. .. SUMMARY 


The Liberals offer a few good tax 
policies, but quite a few bad ones, 
and worst of all plan to run siza- 
ble deficits which will lead to more 
debt and higher taxes down the 
road. 

There is some cause for opti- 
mism, however, given that the Lib- 
erals had, right up until the elec- 
tion campaign, been highly critical 
of deficit spending. The CTF will be 
front and centre reminding them of 
this fact, and noting that being 
elected under a slogan of “real 
change” should mean an end 
to deficits and debt — not more 
of the same. 
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promise to run 
deficits, since it 
was in fact his 
own father, Pierre, 
who kicked off a 
trend of federal 
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pd Other things to watch for from the Liberal platform 


The Canadian Taxpayers Federation counted 171 promises in the 2015 Liberal campaign plat- 


form. Here are just a few we'll be keeping our eyes on and either prodding the new government to 
implement — or encouraging them to reconsider. 


GOOD: 


1. Means-testing child care benefits: moving 
towards a system where entitlement programs help 
those who need help is a more efficient and effective 


use of tax dollars. 


formation: the outgoing government had devel- 
oped a somewhat-justified reputation for undue se- 
crecy. The Liberals have promised a more open ap- 
proach, making it easier to file Access to Infor- 


mation requests and providing more 
detailed expense reports for MPs. 

3. Stronger independent offic- 
ers of Parliament: watchdogs 
such as the auditor general and 
parliamentary budget officer will 
be given more independence and 
proper funding, in order to ensure 
politicians are held to account. 

4. Providing a cost analysis for 
every government bill: Ensur- 
ing that both MPs and the public 
have a clear sense of what a propos 
al will cost would better inform de- 
bate over a bill’s merits. 

5. Eliminating partisan govern- 
ment advertising: it should be 


BAD: 


1. Superficial Senate “reform”: The Liberals pro- 
pose to change the Senate appointment process by 


vertising to ensure it is nonpartisan. 
2. Improving transparency and access to in- 6. More free votes for MPs: every new govern- 


used strictly for nonpartisan purposes, not for politi- 
cal gain. CTF has previously proposed that the audi- 
tor general be empowered to vet all government ad- 


ment seems to promise more of them, but they would 
allow MPs to act as better representatives for their 
constituents in Ottawa, rather than the other way 
around. 
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Canadians have chosen a 
change in government for the 
first time in a decade. 

Justin Trudeau's Liberals 
sailed to a majority govern- 
ment Monday on a message 
of change. 

So what wi 
mean for C; 
books? A look at the Liberal 
election platform tells us it's a 
mixed bag. 

Start with the good news. 

The Liberals promised to 
cut the middle income tax 
rate, for those making $44,000 
to $89,000 a year, from 22% to 
20.5%. 


= AARON 
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tains a litany of tax hikes — 
some obvious, some less so. 

First off there’s the pledge 
to add a new 33% income tax 
bracket on those earning over 
$200,000 annually, 

While the v -althy may not 
he thosseate tool 


for Canadians (there are over 
11 million of them). 

Lowering the investment 
limit could have negative 
impacts for millions of Cana- 
dians, especially seniors who 
have been using TFS. 
maximize retirement savings. 

Meanwhile, vague prom- 
ises of “enhancing” the Can- 
ada Pension Plan could mean 
smaller paycheques for work- 
ers, not to mention another 
payroll tax on employers. 

But worst of all for taxpay- 
ersare the Liberal promises to 
spend, $150. billion overfows 


JAMES WALLISE Vice President. Editorial, Sure 
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Trudeau tax changes a mixed bag 
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More debt means more 
tax dollars wasted on interest 
payments rather than actual 
programs and services. 

That leaves cash-strapped 
governments desperate to 
find more money, which they 
inevitably do by raising taxes. 

In fact, this describes exactly 
what is happening today. 

Because of the chronic defi- 
cits of the past — ironically, a 
trendstarted by none other than 
Pierre Trudeau —we 


This debt cost.tayy 


dent decision designed to recognize lengthening 


creating a special committee to “recommend” ap- 
pointees to the prime minister. Our unelected, unac- 
countable, ineffective Senate will not be fixed with 
such a superficial “reform.” 

2. Corporate welfare galore: $200 million for an 
“innovation agenda” and $100 million for an “indus- 
trial research assistance program” are just a few ex- 
amples of throwing scarce public dollars at private 
enterprise. Rather than making an existing problem 
worse, the new government should be scaling back 
corporate welfare. 


3. Moving OAS and GIS eligibility back to age 


65: The Harper government had moved Old Age 
Security and Guaranteed Income Supplement eligi- 
bility to age 67 beginning in 2023. This was a pru- 
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lifespans and the unsustainable cost to taxpayers of 
leaving eligibility at age 65. Moving it back to 65 is 
pure populism for which future generations will pay 
a heavy price. 

Repealing C-377 which mandates union 
transparency: this law passed earlier in 2015 re- 
quires unions to provide much greater public dis- 
closure of their spending of members’ dues. As un- 
ion dues are both mandatory and tax deductible, they 
should require a level of transparency similar to pub- 
lic spending by governments. 


5. Teachers’ school supplies tax credit: the 


last government overloaded the tax code with bou- 
tique tax credits. Adding more is not the way to go; 
taxes should be lowered and simplified across the 
board instead. 


6. An end to open tendering: the Liberals have 
made a vague promise about ‘fair wages’ as part of 
federal procurement requirements. It would be unfor- 


Whither the First Nations 
Financial Transparency Act? 


n August 2014, Justin Trudeau pledged to scrap 
iE: newly-enacted First Nations Financial Trans- 

parency Act (FNFTA) if elected prime minister. 
This important piece of legislation empowers mem- 
bers of First Nations by requiring their band politi- 
cians to report salaries and expenses to the federal 
government, which are then posted online. In short, 
FNFTA brings transparency for indigenous politi- 
cians to a level more equivalent to federal, provin- 
cial and municipal politicians. 

Naturally, some First Nations politicians don’t 
like the FNFTA, and Trudeau’s attack on the legis- 
lation was likely an attempt to curry favour with 
them in the runup to an election. But interestingly 
enough, in spite of a number of other commitments 
with respect to First Nations in the official 2015 Lib- 
eral election platform, there is no mention of repeal- 
ing the FNFTA. 

The CTF is proud of its role in the creation and 
implementation of the FNFTA and hopes that 
Trudeau has recognized that the real beneficiaries 
of the FNFTA are average First Nations people. Ei- 
ther way, we will be watching closely and will ad- 
vocate strongly against any attempts to repeal this 
crucial piece of transparency legislation. [ig 


tunate if this were simply a backdoor effort to guar- 


antee federal contracts to high-wage unions, ensuring 


taxpayers get poor value for money. 


In brief: The Trans-Pacific 
Partnership 


hen historians look back at the 2015 Canadi- 

W: federal election decades from now, they 
may find that its biggest legacy was not who 

won or lost, or even any of the promises made in the 

party platforms. Rather, it may be the free-trade deal 

which was signed during the election: The Trans-Pacif- 

ic Partnership (TPP). 

The TPP is, in short, the 

largest and most ambi- 

tious free trade agreement in 

world history, bringing to- 

gether 12 countries from the 

Americas and Asia-Pacific re- 

gions. This trade bloc would 

encompass approximately 

40% of the world economy 

and a market of 800 million 

people. 

The main thrust of the 

TPP is to reduce barriers to 

trade between member coun- 

tries, with the goal of pro- 

moting economic growth, 

creating jobs, and enhancing 

innovation, productivity and 

competitiveness. For a trading nation such as Canada, 

where two out of 
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|| every three jobs 
|| depend on trade, 
|| the TPP holds 
'| great potential. 
Procedural- 
ly, while the TPP 
member countries 
have all agreed to 
an agreement “in 
principle,” it still 
must be ratified 
by every member 
country. For Cana- 
da, this is likely to 
take place in 2016, 
with examination 
of the text of the 
bill, debate and ul- 
timately a vote in 
| Parliament. 
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eflecting on 

the first two 

years of Gen- 
eration Screwed, the 
initiative has sur- 
passed even our most 
optimistic expecta- 
tions, catapulting it- 
self to the forefront of the public pol- 
icy debate on university campuses 
across Canada. 

From coast to coast, our student 
co-ordinators are now present and 
engaging fellow students at 27 uni- 
versities, demanding balanced budg- 
ets and taking a stand for their gen- 
eration. 

But there is more work to do. And 
that starts with giving our co-ordina- 
tors the tools to get the job done. 


ae? 
by Aaron Gunn 
Director of 
Special Projects 


The third annual Generation 
Screwed retreat 


Each August, Generation Screwed 
holds a retreat, bringing together 
our student leaders from across the 
country for a weekend of training 
and team-building activities. 

Our goal is simple: equip each co- 
ordinator with the tools and knowl- 
edge needed to fight back on cam- 
pus. 

CTF staff and special guests teach 
and mentor students on critical skills 


GENERATION 
= na serene 


for advocacy such as tabling, pub- 
lic speaking, editorial writing and 
working with the media. Students 
then present a final project at the 
conclusion of the weekend on how 
they can effectively bring change to 
their campus in the coming year. 
Held in Calgary, the 2015 re- 
treat was co-sponsored by the Man- 
ning Centre for Building Democracy, 
which graciously provided use of its 
facility, funding and contributions to 
the training. This was far and away 
our most successful retreat to date. 
Twenty-five Generation Screwed co- 
ordinators from BC to Newfound- 
land joined 15 students from the 
Manning Centre for a weekend that 


not only equipped, but empowered, 
the next generation to fight back. 


The 2015 student essay 
contest 


Each year, Generation Screwed 
holds two student contests to pro- 
mote student engagement in politi- 
cal activism and the promotion of fis- 
cally responsible ideals. In 2015, stu- 
dents were asked, in their opinion, 
“which set of government financ- 
es (federal or of a particular prov- 
ince) are being managed most irre- 
sponsibly in Canada and why? What 
would you do differently as pre- 
mier/ prime minister?” 
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Students attending the Generation 
Screwed training retreat in Calgary. 


Congratulations to Leo 
Plumber, the winner of the 2015 
student essay contest. Leo is 
studying political science and 
economics in his fourth year at 
McGill University. On opposite 
page is a condensed version of 
his winning entry. 

To view Leo’s full submis- 
sion, and those of the other 
winners, visit www.Generation- 
Screwed.ca and navigate to our 
Enter a Contest page. 


winning essay 


ing crowd-pleasing projects in the short run, more mon- 

ey should have gone to durable infrastructure, improv- 

ing the province’s loathsome K-12 education system, 
and investing in long-run health care improvements. 
The debt, although slightly paid down in the begin- 

ning, should have been a higher priority, and every 

new investment should have been met with a priori re- 
views to ensure efficiency and cleanliness. 


Leo Plumber’s 


@6 Newfoundland and Labrador 
is now a have province. That’s a 
momentous day for the people of 
this Province.@® 
Danny Williams, ninth premier of 
Newfoundland and Labrador, Nov. 3, 2008 


However momentous, that November morning 


foreshadowed what should have been a predictable 
problem. Toward the end of 2014, crude prices plum- 
meted and the province entered the new year reel- 
ing. The PC government, accustomed to royalties 
supporting more than 37% of its provincial reve- 
nue, was left with a $1.1-billion deficit, adding to 
the province’s massive debt. Taxes and borrowing 
are set to increase, as well as cuts to education and jobs. 
The economy is projected to contract markedly as we 
swing into a bust. Wonderful. 


The government must admit that this is, and al- 
ways has been, a spending problem — a crisis of 
its own making. I hope, for the sake of my 
friends and family, that they lift this re- 

source curse and shift course to a path of 
diversified, sustainable growth, based on 
real productivity gains and sound fis- 

cal management. 


We have seen consecutive deficit budgets for the 
past four years, three of which were during an oil 
boom. How does a government manage to misman- 
age its finances to such an extent that the debt keeps in- 
creasing during the most benign economic conditions 
imaginable? How could spending have outpaced ex- 
plosive revenue growth? Finance Minister Ross Wise- 
man claimed there was one reason “... and that reason 


2015 Co-ordinator of the Year: 
Renaud Brossard 


( "screwed to Renaud Brossard, Generation 
Screwed’s 2015 Co-ordinator of the Year. Join- 


ing the movement in early 2014, Renaud quick- 
ly moved up the ranks, first to regional co-ordinator 


is oil.” 

The finance minister was referring to the oil 
crash of 2014 — as if the previous three deficits 
were non-existent. An unexpected decrease in the 
Price of oil is thus not the true reason for our fiscal 
woes. Newfoundland’s transformation into a ver- 
itable “oil sheikdom,” on the other hand, is. 

As a result of our mammoth increases in defi- 
cit spending, NL now has the largest relative pub- 
lic sector in Canada. We spend a huge amount on 
health care and education, yet lag in these areas. It 
somehow costs us more to provide the same ser- 
vices as other provinces. We have poor business 
competitiveness and little endogenous productivi- 
ty growth to speak of. 

How could this have been avoided? Most im- 


portantly, we should have avoided the resource 

curse in the first place — allowing 37% of your reve- 
nues to come from volatile natural resources is a recipe 
for disaster. The government should have taken a liber- 
al, hands-off approach to the mining and oil sectors and 
taxed them like any other commodity, making sure rev- 
enue was drawn from a broad base. Instead of expand- 


; L to R: CTF CEO Troy Lanigan, Renaud Brossard and Generation Screwed 
Director Aaron Gunn 


for Quebec, and more recently to official spokesperson 
for Génération Trompée. Over the past year, Renaud 
has led the expansion of our Quebec team to five cam- 
puses and was the inspiration and driving force behind 
the first ever Generation Screwed Action Forum. His 
leadership has helped Generation Screwed reach new 
heights as a movement. Congratulations Renaud. 


he new Lib- 
eral govern- 
ment must 
adopt a taxpayer- 
friendly aborigi- 

nal agenda address- 

ing systemic causes 
of problems in First 
Nations communities. 

National Chief Perry Bellegarde 
of the Assembly of First Nations 
(AEN) is right to point out the ter- 
rible gap in quality of life between 
indigenous people and other Ca- 
nadians. He showed how Canada 
ranks sixth or eighth on the United 
Nations Human Development Index 
while First Nations fall between 
63rd and 78th. The incoming gov- 
ernment must help close this gap. 

Before the election, the AFN 
presented its election document 
Closing the Gap: 2015 Federal Elec- 
tion Priorities for First Nations and 
Canada. Later, the AFN compared 
the federal party platforms against 
this document. Unsurprisingly, 
the document called for increased 
spending in a variety of areas. 
While some increased spending 
is needed in critical areas (such as 
housing, safe drinking water and 
on-reserve health care), the new 
government must fo- 
cus much more on 
systemic changes that 
will allow First Na- 
tions communities 
to be healthy and in- 
creasingly self-reliant. 
The government can- 
not spend First Na- 
tions into prosperity; 
it can only help them 
develop their own 
potential. 

The new govern- 
ment should focus on 


by Joseph 
Quesnel 


66 The government 
cannot spend First .@ 
Nations into. 
prosperity; it can 
only help them 
develop their own 


potential. @@ 


long-term economic development 
so indigenous communities can 
prosper and improve their quality 
of life. Historically, governments 
focused disproportionately on so- 
cial program spending instead of 
economic development (although 
the Conservatives tried to change 
that). Priorities must be altered. 
The cultivation of own-source rev- 
enue streams will allow bands to 
better finance their own priority 
areas, such as suicide prevention, 
addictions counseling, and cultur- 
al retention programs. 

During the campaign, Prime 
Minister Justin Trudeau alluded 
to reviving the failed Kelowna Ac- 
cord, a multi-billion-dollar spend- 
ing investment for First Nations 
under the Paul Martin Liberals. 
But the Tories spent much in tar- 
geted investments already. 

The new government should 
adopt a policy agenda that 
dramatically improves the 
quality of life for band 
residents through im- 
proved economic 
growth and opportuni- 
ty, not massive spend- 
ing. In the book, Beyond 
the Indian Act: Restoring 
Aboriginal Property Rights, 
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Taxpayer-friendly aboriginal agenda needed 


the authors (Flanagan, Alcantara 
and Le Dressay) identify the root 
causes of First Nations poverty. 
The engine of economic growth, 
they assert, is private investment. 
The authors state that four times 
as many jobs are created in the pri- 
vate sector as in the public sector. 
Attracting private investment is 
critical for First Nations to escape 
poverty. Another barrier to pros- 
perity on First Nations lands is an 
inability to provide sufficient cer- 
tainty to investors. This is the re- 
sult of inferior property rights sys- 
tems on reserves, as well as sub- 
standard economic and govern- 
ance institutions and bad econom- 
ic infrastructure. 

Clearly, the new government 
must ensure that investment and 
investor security succeed on re- 
serves. This means government 

must place decision-mak- 
ing powers closer to in- 
digenous communi- 
ties and reduce the 
powers of the Indi- 
an Act and the Ab- 

original Affairs 

‘bureaucracy, 
which both hin- 


der reserve econ- 


Indig Shaepen dent xzsr 


Indigenous communities and 
government have forgotten about 
the 2012 Crown-First Nations 
Gathering amidst the talk about 
the Truth and Reconciliation Com- 
mission report. The Gathering in- 
volved agreements between the 
Harper government and National 
Chief Shawn Atleo. 

That landmark document out- 
lined a road map for improving 
First Nations communities and 
recognized the end goal must be 
financial self-sufficiency for First 
Nations. That plan did not mere- 
ly call for massive spending, but 
set out a vision involving lasting 
results. The first area was in im- 
proved governance as the two par- 
ties recognized that good govern- 
ance creates improved socio-eco- 
nomic outcomes. The outcome 
statement called for, “building ef- 
fective, appropriate, transparent 
and fully accountable governance 
structures.” 

The new government must 
work to improve First Nations 
governance by providing them 
with more tools to take Indian Act 
barriers out of the equation. One 
option is to encourage bands to 
adopt constitutions that include 
checks on chief and council and 
ensure investor security. The gov- 
ernment could also point out to 
bands that institutions of account- 
ability and transparency can be 
created in spite of the Indian Act. 
The government must share best 
practices gleaned from high-per- 
forming bands with lower per- 
forming ones. Indigenous govern- 
ments should be held to the same 
standard of transparency as other 
governments, for the sake of mem- 
bers as well as outside investors 
and business partners. This means 
the First Nations Financial Transpar- 
ency Act must stay in place and be 
expanded to include regional and 
national associations. Indigenous 


Canadians deserve transparency 
at all levels. 

Next, the Gathering called for 
K-12 education reform. The new 
government needs to finally in- 
troduce education legislation for 
on-reserve First Nations. Indige- 
nous students need a proper edu- 
cation to succeed in life. Unlike in 
our provincial education systems, 
there are no minimum legislat- 
ed education standards on reserve 
schools. During the campaign, the 
Trudeau Liberals pledged billions 
for aboriginal education but no 
clear commitment to reform. The 
incoming prime minister, along 
with First Nations partners, must 
introduce effective legislation, not 
just more spending. 

The failure to deliver education 
reform with the AFN, despite sup- 
port from Atleo, shows the lim- 
its of dealing solely with the AFN. 
The government must seek new 
allies and partners in the indige- 
nous community to bring forward 
legislation, and not just in educa- 


O6the First First 

Nations Financial 
Transparency Act must 
stay in place and be 
expanded to include 
regional and national 
associations. @@ 


tion. Ottawa must focus on skills 
building for indigenous students 
and ensure aboriginal communi- 
ties are involved in the resource- 
based economy. 

The incoming government 
must finally deal with the land 
ownership barrier to prosperity. 
There is a lot of potentially valua- 
ble First Nations land, but it is un- 
dervalued because there is no de- 
mand for it. Indigenous entrepre- 
neurs are hampered because they 
cannot use property as collateral. 
The government must prioritize 
voluntary legislation that transfers 
underlying title to reserve lands 
from the Crown to First Nations, 
which can then create individual 
title for members. With productive 
lands, bands can unleash their cre- 
ativity and advance their standard 
of living. Property rights also im- 
prove aboriginal housing. 

The Trudeau government must 
get serious about closing the gap 
between First Nations and other 
Canadians. However, it must de- 
velop First Nation potential and 
promote long-term economic de- 
velopment, not throw more mon- 
ey at bad systems. it 


A Metis, Joseph Quesnel is the former editor of the 
Winnipeg-based Aboriginal newspaper A/s¢ Perspective 
(www. firstperspective.ca) and a regular contributor to 
the Winnipeg Sun. Presently, he works as policy analyst 
with the Frontier Centre for Public Policy in Bayfield, 
Nova Scotia. Joseph is a long-time advocate for limited 
government. 


BRITISH COLUMBIA 


ith the fed- 

eral elec- 

tion over, 
British Columbians 
have turned their at- 
tention to their other 
favorite blood sport: 
hockey. Expectations 
are low for the Van- 
couver Canucks, unless you're a 
tax collector — then you're rubbing 
your hands with glee. The team’s 


by Jordan 
Bateman 
BC Director 


big salaries mean big income taxes. 
The CTF estimates that 25 Van- 
couver Canuck players paid $39.7 
million in income taxes last year. 
Put another way, 25 Canucks 
paid the equivalent of 535 teachers’ 
salaries. Or half the improvements 
to Royal Inland Hospital. Every 18 
months, the Canucks pay enough 
in tax to build a new high school 
somewhere in BC. These taxes are 
why it’s vital to attract and keep 


high-income earners, whether hock- 
ey players, entrepreneurs, doctors, 
engineers or others. Places with 
higher taxes struggle to attract and 
keep highly mobile, wealthy pro- 
fessionals, and they lose out on the 
benefits those people would bring. 

Here’s a list of how much we es- 
timate last year’s Canucks earned, 
paid in income tax, and a govern- 
ment service that money may have 
purchased: 


» Henrik Sedin (salary: $9.4 million, taxes: $4.3 million) — start- 
up funding for the Aboriginal Emergency Financial Assistance Fund. 


> Daniel Sedin ($9.4 million/$4.3 million) — improvements to 
Hwy. 4 near Port Alberni. 

>) Ryan Miller ($8 million/$3.7 million) — 21 Richmond apart- 
ments, subsidized for lower-income families. 

> Radim Vrbata ($6.7 million/$3 million) — first-year funding for 
the Violence Free BC strategy. 

» Alex Burrows ($6.7 million/$3 million) - one year of the chil- 
dren's fitness equipment tax credit. 

» Alex Edler ($5.7 million/$2.6 million) — funding for the BC Asso- 
ciation of Community Response Networks. 

> Dan Hamhuis ($5.7 million/$2.6 million) — research projects at 
three Vancouver Island universities. 


» Kevin Bieksa ($5.4 million/$2.4 million) - adult literacy train- 
ing programs. 
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>) Luca Sbisa ($3.9 million/$1.8 million) - expanded gym at Flat- 
rock’s Clearview Elementary/Junior Secondary School. 

> Chris Higgins ($3.4 million/$1.5 million) - 183 new health ed- 
ucation spaces at nine post-secondary institutions. 

> Derek Dorsett ($2.7 million/$1.2 million) — opening of a forest 
fire attack base in Valemount. 

> Chris Tanev ($2.7 million/$1.2 million) — lengthening the north- 
bound Steveston off-ramp on Hwy. 99. 

>} Shawn Matthias ($2.5 million/$1.1 million) — bioenergy heat- 
ing system at the University of Northern BC. 

> Nick Bonino ($2.3 million/$1 million) - 20 addiction treatment 
spaces at Baldy Hughes. 

> Bo Horvat ($2.2 million/$988,508) — a readiness fund for Syrian 
refugees settling in BC. 

> Jannik Hansen ($2 million/$896,038) — funding for the BC 
Sport Participation Program. 


» Zack Kassian ($2 million/$896,038) — funding for the Families 
Organized for Recognition and Care Equality Society. 

> Brad Richardson ($1.5 million/$681,236) — new deck and 
change houses around the Liard River Hot Springs pool. 

» Eddie Lack ($1.3 million/$589,178) — reconstruction of the 
campground at Martha Creek Provincial Park. 

» Yannick Weber ($1.1 million/$497,120) — Tofino’s share of 
Resort Municipality Initiative tourism funding. 

» Linden Vey ($984,900/$426,542) - upgrades at the Otway Nor- 
dic Centre. 


>» Sven Baertschi ($765,551/$326,080) — funding for a Nana- 
imo teens’ safe house. 

> Ryan Stanton ($737,000/$313,004) — Sun Peaks’ share of 
Resort Municipality Initiative tourism funding. 

> Ronalds Kenins ($654,986/$275,441) — upgrading the Wells 
Gray Provincial Park Information Centre. 

> Brandon McMillan (265,659/$97,129) — funding the urban 
deer management committee. 


(Note: income tax amounts reflect combined federal and provincial tax- 
es, so the listed government services are hypothetical examples.) 


Everyone ... but the people 


the successful campaign against a 0.5% sales tax in- 


a this year, the Canadian Taxpayers Federation led 
crease in the Lower Mainland. We are currently putting 


On the morning of Feb. 3, 2015, Greater Van- 
couver mayors, clinging to a four-point lead in the 
polls, were out selling voters on a 0.5% sales tax to 
fund TransLink, the unpopular regional transporta- 
tion authority. 

Greg Moore, the mayor of Port Coquitlam and 
influential chairman of Metro Vancouver’s regional 
government, sat on the familiar red couch in Glob- 
al BC’s Burnaby TV studio, finished his pitch for the 
tax, and listened as Morning News hosts Sophie Lui 
and Steve Darling set up the next segment, an in- 
terview with Jordan Bateman, representing the NO 
side. 

“Oh, you found the only guy opposed,” Moore 
mocked, interrupting the hosts. “Jordan Bateman. 
He’s the only one opposed.” 

Off-camera, just a few feet away, Jordan chuck- 
led at Moore’s arrogance. Moments later, Moore was 
out the door and Jordan was on the same red couch. 

“The mayor just said you're the only voice, 
you're the only one that doesn’t like it,” Darling 
said. 


Vm Voting 


the finishing touches on a new book, Everyone ... But the Peo- 
ple, which tells the story of our improbable victory. Here’s an 
excerpt from the book’s prologue: 


“Well, this should be a slam dunk for the may- 
or,” Jordan replied. “Why are they spending five 
million taxpayer dollars to try and get a YES vote if 
I’m the only person opposed? ... They have big gov- 
ernment, big unions, big environment, big business, 
but they want a big tax. And we, the everyday peo- 
ple, who can’t afford to pay the tax we already pay, 
are being asked to pay more for an organization that 
doesn’t deserve our trust.” 

Five months later, on July 3, Moore and Jordan 
were back on the Global BC Morning News. The 
day before, the TransLink plebiscite vote results had 
been announced: a massive 24-point landslide win 
for our No TransLink Tax campaign. 

“The only guy opposed” had returned, this time 
with 467,031 other NO voters. Moore and the Trans- 
Link mayors blew a 14-point lead, wasted nearly 
$7 million in taxpayer money, and outspent the NO 
side 170 to 1, all to lose by an astonishing 176,881 
votes. Moore’s own city voted 68% against the tax. 

The YES side had everyone ... but the people. 
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ALBERTA 


e’ve 
been 
here be- 
fore. An NHL own- 
er wants taxpay- 
er money to build 
a grandiose new 
arena and sports 
complex. This time, it’s in Cal- 
gary. Wherever moneyed pro sports 
owners appeal for public cash, it al- 
ways smells bad. 


by Paige 
MacPherson 
Alberta Director 


The Calgary Sports and Enter- 
tainment Group (CSEG), which 
owns the Calgary Flames hock- 
ey team, Calgary Stampeders foot- 
ball team and other teams, has pro- 
posed a glittering new arena and 
live-work-play consumers’ dream 
complex for downtown Calgary. The 
CSEG president asserts there are 
only two questions about this pro- 
ject: is it good for Calgary? And if 
you oppose it, well, what's your al- 
ternative proposal? 

In fact, you needn’t have a coun- 
ter-pitch to oppose tax dollars fun- 
nelling into a pro sports arena. Cal- 


garians can simply believe that new 
sewers, money for food banks or 
cash left in taxpayers’ pockets are 
more worthy priorities for public 
money. 

The Flames’ proposal expects 
taxpayers to front $690 million or 
more. That includes $200 million 
paid directly for a shared-use field 
house, $240 million for a “commu- 
nity revitalization levy” (a local 
and provincial taxpayer subsidy 
by another name) and a $250-mil- 
lion loan that might be financed by 
the city. 

Additional costs for taxpayers 
lurk behind the glitz of the proposal. 
The city is also expected to provide 
the land for free. If the city owns the 
building, taxpayers will be expected 
to eat the property taxes and the cost 
of the eventual demolition. The cho- 
sen site also happens to be contam- 
inated with creosote, so taxpayers 
across Canada might have the lucky 
task of cleaning it up. 

Many of us would love a new 
arena and sports complex with mas- 
sive TVs, flashing lights and more 
executive box seats. You wouldn't 


taxpayer money for 
pro sports arenas 


OO Handing over tax 
dollars to wealthy 
sports team owners to 
build their for-profit 
development would be 
corporate welfare, plain 
and simple. 


have to twist our arms to attend 

a football game in a stadium with 
more retail options and TVs every- 
where so you could even watch the 
game in the loo. Undoubtedly this 
sportsplex would be welcomed with 
open arms ... if taxpayers weren't ex- 
pected to pay for it. 

When a new Walmart or movie 
theatre opens up, the economic ac- 
tivity is appreciated. But surely tax- 
payers would be shocked if their 
wealthy owners asked the city to 
cough up the money to build them. 

The arena proposal should be no 


different. Handing over tax 
dollars to wealthy sports 
team owners to build their 
for-profit development 
would be corporate wel- 
fare, plain and simple. 
Taxpayers are being 
told they need to open 
their wallets. But don’t be 
duped. Four of Canada’s 
nicest NHL arenas were 
built without tax dollars. 
The Air Canada Centre in 
Toronto, the Bell Centre in 
Montreal, the Rogers Are- 
na in Vancouver and the 
Canadian Tire Centre in 
Ottawa — an even small- 
er market than Calgary 
— were all built with pri- 
vate funds. Those arenas 
all draw huge crowds for 
major sports and entertain- 
ment events and bring in 
big bucks for their owners. 
Calgary’s arena can and 
should be built the same 


way. 

We love the Flames, but 
this pitch deserves a pen- 
alty. 


See ‘charter,’ think ‘tax’ 


or some reason unknown to man- 
Pe politicians avoid using the 

word “tax” when referring to tax- 
es. It’s “a levy, a tool, a fee, an instru- 


ment, a revenue lever.” 
In the case 


forcing Albertans to lay to rest the single- 
rate income tax ... for now. Calgarians 
were hit with a 3.5% property tax hike 
this year and Edmontonians are antici- 
pating a 6% hike. 


of Alberta’s 
big cities, it’s 
a “city char- 
ter.” Big-city 
mayors with 
sticky fingers 
are pushing 
for city char- 
ters — special 
agreements 
between the 
provincial 
government 


> 


and the cit- 
ies of Edmon- 
ton and Cal- 
gary — which 
could give them new authority to tax 
their citizens even more than they do 
now. But they haven’t been interested in 
obtaining the consent of those citizens. 

Alberta’s premier and big-city mayors 
have been discussing city charters behind 
closed doors. Taxpayers, businesses and 
residents have not been invited to join, 
though they’d be footing the bill. That 
needs to change. 

Anew coalition formed among the 
CTE, the Canadian Federation of Inde- 
pendent Business (CFIB) and Common 
Sense Calgary opposes new tax powers 
for cities — at least without referenda first. 

Our coalition kicked off Oct. 7 with a 
press conference on the steps of Calgary 
City Hall, with all major media covering 
the story. “See charter? Think tax,” we de- 
clared. 

Albertans have already been hit hard 
with tax hikes. Spring brought a new 
NDP Alberta government; summer 
brought their 20% business tax hike (from 
10% to 12%) and the doubling of the car- 
bon tax; fall brought their income tax hike 
for those earning more than $125,000, 


CENTRE: CTF Alberta Director Paige MacPherson answering media questions at 
the See Charter, Think Tax news conference. LEFT: Stephanie Kusie, Executive 
Director of Common Sense Calgary. RIGHT: Amber Ruddy, Alberta Director of the 
Canadian Federation of Independent Business. 


Calgary city council has been mulling 
over a number of new taxes they could 
impose on city residents — including a 
city sales tax. 

The See Charter, Think Tax coalition 
believes city governments can and should 
do better with what they already receive. 
A CFIB report in September found that 
Calgary and Edmonton have had operat- 
ing costs growing more than three times 
faster than what is sustainable over the 
last 10 years. 

The consent needed for these histor- 
ic new taxes cannot be achieved through 
the usual “consultations” attended most- 
ly by interest groups. We need a clear re- 
sult through a city-wide referendum. 

In August, the CTF re-launched a pe- 
tition demanding Premier Rachel Not- 
ley require citywide referenda before 
any new tax powers are given to big-city 
mayors. 

Rather than sidelining taxpayers with 
historic new city taxes without their con- 
sent, the province and the cities should 
give people the opportunity to make their 
voices heard. 
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Tommy’s bus company 
continues to waste mil 


he Saskatchewan government is The first Sask. Party budget increased STC’s oper- 
facing some tough decisions. Oil ating subsidy to $6.2 million. The building of the new 
prices are low and the province is _ bus terminal was complete so the capital subsidy went 
borrowing more than two million dollars | down to $1.4 million. But about 10,000 fewer bus tick- 


every day. But there’s one decision that ets were sold even though the provincial population 
should be obvious: stop wasting millions jumped by 29,174. 
armies on a failing bus company. “My priority for the future remains 
aad The Saskatchewan gov- ———_————_——. the same: to ensure that Saskatchewan's 
ernment owns a bus company that runs @6s7 C n Crown corporations are publicly owned 
back and forth among hundreds of com- S 2009 and provide high-quality services at a low 
iti i 7 j j t,” said Ken Cheveldayoff, the minist 
ier tempertsi cepa, “TCCSUIDINEM: Te riesas Hehanded ones theron 
(STC) was born during Tommy Douglas’s down 11, 468 F Apparently the low-cost part of that 
first term. Why it’s still here is a mystery. h h commitment didn’t apply to taxpayers. 

STC has lost money for decades. The even t oug The next year STC’s total subsidy 
NDP maintained STC t of it ial- shot up to $9.6 million — a 26% increase. 
ist solieg Barbrad Walls caseachewan there were Mea ne STC’s 2009 iderahp went 
Party government is spending more mon- a nother 17,021 down another 11,468, even though there 
ey than ever to keep the failing bus com- | : th were another 17,021 people in the prov- 
pany rolling. peop eintne ince. 

During the last year of NDP reign in : 69 The government withheld capital fund- 
2006, the provincial government gave STC provi nce. ing in 2010 and that brought the overall 
an seen subsidy of $4 ane - pro- TT subsidy Pa to $9.3 million. But the loss- 
vided another $4.25 million through a es surged in the following years: $10.7 mil- 
capital subsidy to build the new bus terminal in down- lion in 2011 and $11.5 million in 2012. 
town Regina. STC carried 279,371 passengers that year. That’s when the Sask. Party government decided 

Everything changed in 2007. Well, almost everything. | something had to be done. It reviewed STC’s routes. 
The Wall government was elected. Job numbers went The results were laughable. 
up, population numbers went up ... and STC’s subsidy One route in southwest Saskatchewan only averaged 
went up too. two passengers per trip. It was the same for another 

route east of Regina. And a 


route from North Battl- 
eford was even worse 
with only one 
passenger per 
trip. The gov- 
ernment had to 
I. SASKATCHEWAN | | BM think hard, 
TRANSPORTATION COMPANY — (amg “These are 
= : difficult deci- 
sions because 
you don’t want 
— to pull servic- 
Photo: Wikipedia/SriMesh es from communities, but 
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when that service is not being utilized, you do have to 
make those decisions,” said Don McMorris, the minister 
responsible in 2013. 
Unfortunately, plugging those small holes didn’t 
stop money from gushing out of STC. By the end of 
@ that year, the subsidy skyrocketed to 
| O Nn S lion again in 2014. 
Even though the government contin- 
ued to pour millions into STC, Saskatch- 
That’s 17,841 fewer riders than there were when the 
NDP lost power. And that’s despite the fact that provin- 
cial population had grown by 133,242. 


$14 million. It was more than $14 mil- 
ewanians used it less. STC sold 261,531 tickets in 2014. 
Add it all up and the total is shocking. The Sask. Par- 


ty government has wasted nearly $77 million on a fail- 
ing bus company that fewer and fewer people are using. 
And there’s no end in sight. 

Even worse, Saskatchewan businesses are compet- 
ing against the company their tax dollars subsidize. STC 
doesn’t just carry people — it carries packages as well. 
That package service competes directly with private 
couriers. STC took nearly $54 million in business away 
from those private couriers since 2008. 

When oil was at $100 a barrel and the province was 
flush with cash it was easier to overlook STC. Now Sas- 
katchewan is projected to borrow nearly a billion dol- 
lars this year. The Saskatchewan government has to get 
spending under control and the cuts need to start with 


STC. 


the Rider game is over. If it’s an even- 

ing game, the government stores will 
be closed. That means a trip to the offsale. 
And that means paying as much as twice 
the price. 

What’s the reason for this halftime tyr- 
anny in Saskatchewan? 

Liquor retailing in Saskatchewan is 
unfair. The government imposes different 
tules on different liquor retailers. Even 
worse, the government enforces unfair 
pricing structures. 

Offsales are forced to buy their liquor 
from the government at retail prices (al- 
though they get discounts on a few prod- 
ucts from suppliers). That means the off- 
sale is often paying the same price as an 
ordinary customer when they buy from 
the government. In order to make a 
profit, they have to mark up the prices. 

Rural franchises, such as small-town { 
grocery stores that sell booze, get 
a discount of about 15% on the 
liquor they buy from the govern- 
ment. But they have to deal with 
all kinds of restrictions on hours 
and even which beers they’ re al- 
lowed to sell cold. 

Then there are the new pri- 
vate stores such as Co-Op and 
Sobeys. They get a 16% discount 
on their purchases from govern- 


¢ ’ ometimes the beer runs out before 


Why do offsales charge so much? 


O6The government needs to 
get out of the booze business, 
but even if it keeps its stores, 
it needs to make sure the 


playing field is level. @@ 


ment and face few regulatory restric- 
tions. It’s not hard to figure out why 
they’re able to deliver the best combi- 
nation of price, selection and service. 
The CTF is working with the Sas- 
katchewan Hotels and Hospitality As- 
sociation and Restaurants Canada to 
make Saskatchewan’s liquor rules 
fair. The government needs to get out 
of the booze business, but even if it 
keeps its stores, it needs to make 
sure the playing field is level. 
We’ve launched a petition calling 
for fairness in liquor pricing, se- 
lection and regulation. Please 
help us out and sign the peti- 
tion on Taxpayer.com. 
What happens if we win? 
Every offsale and rural fran- 
chise will be able to operate just 
like one of the new private liq- 
uor stores. 


Taxpayer.com 
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, Government deficits are like 
_ Superman's tights 


-_. eficit proponents always expound upon the miraculous 
. powers of borrowed money. Millions will flow into the 
economy, jobs will be created, taxes will be paid and the 
economy will grow. And when the economy grows, government 
revenues will eventually expand beyond spending levels and the 
budget will balance itself. It all looks great on the spreadsheet. 

by Todd Unfortunately, government spending grows too. It’s like 

MacKay the way Superman’s suit fits him just right as a baby and then 

aaa stretches to fit him as a muscular superhero as well. Manitoba is a 

sad case study showing that increasing revenue just isn’t enough to outgrow def- 

icit spending. 

After years of surpluses, Manitoba slipped back into deficit in 2009-10. The gov- 
ernment spent $13.1 billion; its revenues were $12.5 billion. Greg Selinger was fi- 
nance minister at the time and said the stimulus spending would spur growth. And, 
of course, that growth would get the budget back in balance. 

The growth part happened. The government's revenues were just 
over $13.1 billion in 2010-11. According to the plan, rev- 
enues had grown beyond the previous year’s expendi- 
tures. But the government forgot about the second part 
of the equation and failed to check spending. And the 
government's spending grew faster than its revenues 
i to total nearly $13.6 billion. 
" The Manitoba government did the same thing 
sy | again the next year. 
; i Revenues grew to more than $13.8 billion in 
\ 2011-12. That would have been more than enough 
, to cover the previous year’s bills. But, once again, 
spending kept going up and this time it went up 
fast. Manitoba’s expenses eclipsed $15 
billion that year. 
It’s foolish to keep repeating the same 
mistake so Manitoba tried something 
different in 2012-13. Spending actu- 
ally went down to $14.4 billion. Rev- 
enues were steady at $13.8 billion. 
Manitoba was still in deficit, but the 
deficit was smaller, so that could be 
considered an improvement. 
Then revenues grew again. In 

2013-14, government revenues were 
$14.5 billion. Problem solved, right? 

Nope. Expenses bounced right back up to 
$14.9 billion. 

The next year it got even worse. Manitobans paid 
more tax yet again, with the government collecting 
nearly $14.8 billion. Once again, the government failed 

to control spending and expenses shot up to $15.2 bil- 
lion in 2014-15. 
It’s not hard to see the pattern. The idea that gov- 
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ernment stimulus creates sustainable growth is a shaky 
theory, but even if it were true, governments have a hard 
time resisting the temptation to spend more. And yet 
people such as Prime Minister Justin Trudeau contin- 
ue to insist that temporary deficits will spur growth that 
will bring the budget back into balance. 

Taxpayers are left wondering how much they'd have 


No-money-down infrastructure 


T= buy-now-and-pay-later 
sales tactic is a proven winner. 
Its success isn’t limited to peo- 
ple buying used cars. Governments 
are lining up for instant gratification 
and delayed consequences too. 

The Manitoba government is 
spending a lot of money on infra- 
structure. That's a good thing. The 
roads need work. The problem is 
that the government doesn’t have 
the money for a lot of that work, 
so it’s borrowing heavily. And that 
means taxpayers are stuck with the 
bill for the road work as well as the 
borrowing costs. 

Here’s an example. 

The NDP government's infra- 
structure spending spiked last year. 


Any guesses on who 


to pay in order to stop the borrowing. If people such 
as Selinger and Trudeau were forthright, the answer 
would be simple: just a little more. 

The comparison to Superman’s suit isn’t quite fair. 
His clothes stretch to match his growth. The Manitoba 


government’s spending continuously outpaces growth. 


costs every year just to cover that 
$168-million spike in infrastructure 
spending. By 2018-19, that $168-mil- 
lion increase will grow to more than 
$189 million through compounding 
interest. 

Some will argue that $5 million 
isn’t a big deal. And, in the grand 
scheme of government spending, it’s 
not. But a few million here and there 
starts to add up to real money. 

The Manitoba government is pro- 
jected to spend $842 million on inter- 
est alone this year. 

It’s important to put that num- 
ber in perspective. Manitoba plans 
to spend $747 million on roads, 
highways and bridges this year. 

It plans to spend another $48 mil- 
lion on flood protection infrastruc- 
ture. That’s a total of $795 million. 
That means Manitoba’s interest costs 


That would make Superman’s tights pretty baggy. 


could pay for all of its road work 
and flood protection and still have 
$47 million left over. 

So what do we do now? 

Infrastructure is important, but it 
isn’t an excuse to use the provincial 
credit card with abandon. Infrastruc- 
ture is something we should keep 
up with rather than ignoring for 
years and then flooding with money. 
Manitoba will need to slow down 
its infrastructure spending, spread it 
out over a few more years and make 
it consistent to get the work done 
while making sure the province can 
afford it rather than racking up in- 
terest payments. 

The alternative is to keep borrow- 
ing money. Every borrowed dollar 
comes with compounding interest. 
And interest payments don’t pave 
roads. 


will be paying for 
this spending? 


It went from $867 million in 
2013-14 to nearly $1.04 bil- 
lion in 2014-15. That’s an in- 
crease of about $168 million 
or 19%. (It’s almost as if an 
election is coming soon...) 
Of course, because the 
Manitoba government is in 
deficit, the costs don’t stop 
there. Interest rates are low 
now, so let’s assume lend- 
ers are only charging Mani- 
toba 3%. That means taxpay- 
ers are on the hook for more 


than $5 million in borrowing 


Taxpayer.com 
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Parents, taxpayers face uncertainty as elementary 
teachers work to rule 


his fall, On- 
tario parents 
of elementa- 
ry school-aged chil- 

dren faced uncertain- 
\ ty as the Elementary 
Teachers’ Federation 
of Ontario (ETFO) 
began a work-to-rule 
campaign just in time for the start of 
the school year. 

Teachers refused to fill in for ab- 
sent colleagues or take part in par- 
ent-teacher meetings or class trips, 
and for the second term in a row 
would not submit report card com- 
ments. Teachers also wore union 
buttons and caps once a week for 
what they called “Wynne Wednes- 
days.” 

Extra-curricular activities were 
the next bargaining chip for the 
teachers’ union, with rolling strikes 
likely to follow. 

Parents were not the only ones 
facing uncertainty thanks to the el- 
ementary teachers union — tax- 
payers also faced uncertainty about 
what the ultimate price tag would 
be for peace with ETFO. 
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Van Geyn 
Ontario Director 


In 2012, Premier 
Kathleen Wynne got 
around a legislated two- 
year pay freeze through 
a series of concessions 
that cost taxpayers $468 
million. 

Since then, Wynne 
settled with the Ontar- 
io Secondary School 
Teachers Federation 
under a three-year contract that 
includes pay hikes totalling 2.5% 
over the next two years. The On- 
tario Catholic and French teach- 
ers reached similar deals that are 
described as “net zero.” Which is 
to say that there is no “new” mon- 
ey for teachers’ salaries, and that 
money will simply be reallocated 
within the total education budget. 
That means unless other savings 
are found, money is coming out of 
resources for students. 

Exactly what it will cost to buy 
peace with ETFO remained to be 
seen. During negotiations in June 
of this year, the president of the 
Ontario Public School Boards’ 
Association leaked that the de- 


6 The demands being made 
by ETFO would cost more than 
$3.2 billion and included a 3% 
raise each year over three years, 
plus cost of living increases. @@ 


mands being made by ETFO 
would cost more than $3.2 billion 
and included a 3% raise each year 
over three years, plus cost of liv- 
ing increases. 

And apparently what the gov- 
ernment offered the other teach- 
ers’ unions wasn’t good enough for 
ETFO. The government offered the 
same terms to ETFO, which the un- 
ion refused. 

Meanwhile, principals raised 
concerns about how the ETFO 
work-to-rule campaign compro- 
mised the safety of students. In an 
open letter to Education Minister 
Liz Sandals, the Ontario Principals’ 
Council emphasized how teach- 
ers’ refusal to fill in for absent col- 


leagues could result in unsuper- 
vised students, which it called a se- 
rious safety concern. 


It’s time for parents and taxpay- 
ers to say enough is enough. It’s 
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How is a pay raise for teachers a ‘net-zero’ deal? 


st of hiring adltional 
teachers. 
So a cea these wage and 


id previously 
new money for 


‘on interest alone, th 
ronment in Ontarin demands re~ 


‘zero savings will come from oth- 
and a premier with an 


er parts of the budget that might | strai 
otherwise be spent on children’s 
Gassrooms and resources. 


may be asking how athree- 
year contract for t 
ondary School Te 


mum sick days for substitute 
teachers from 60 to 120 days, are 
“net-zero” benefits. 

Both goad questions. 

as is wondering why the prov- 


ion Minister Liz 
“net zero"? 
” agreement, in 


time for unions to stop holding stu- 


tion,” and is now cau 
own words trying to 
a pay raise is not an 
compensation. 
You'll be forgiven if you don’t 
fallow, 
about where 
pay hikes will come from, 
The Drummond Report called 
for growth in the 


without restraint in 

°s compensation, which 
up more than three-quar- 
the education sector budg- 


Because wages already make up 
a tremendous proportion of the 


‘That is, if the savings exist at 
lL. 


st time the province 
negotiated with the teachers 
union it legislated a pay freeze, 


, just in time 
incial election. 
tc Don Drummond's 


8 
with declining 


at 
With a deficit of $8.5-billion, 
and the province spending 


) almost a billion dollars a month 


there wor't be strikes at the local 
level, where the unions have not 
reached agreesnents with the 
local boards on administrative 


ayers are sight to be skep- 
of this deal, which comes 


w h 
mier and her Educat 

need to explain how 
edtoreach aso call 


d to assure the public that 

dour wallets and 
our children by providing details 
of this deal. 


do what is right for parents and tax- 


dents hostage. Hopefully Premier 
Wynne will have the backbone to 


payers, and not just what works for 
her electoral prospects. 


Common sense wins the day; 


Toronto avoids 2024 Olympic bid 


s the Pan Am Games 

wrapped up in Toron- 

to, whispers were heard 
about a possible bid for the 2024 
Summer Olympic Games. 

The Pan Am Games, which still 
have not released a final accounting, 
were heralded as a resounding suc- 
cess. Ignore for a moment the fact 
that we still don’t know the full cost 
of these Games. The only consist- 
ent cost figure the public has seen 
is $2.5 billion, which the premier 
seems to think was a bargain. 

Games executives will be get- 
ting $5.7 million in taxpayer-fund- 
ed “incentive” bonuses, because 
they claim the Games came in 
with a capital surplus of $56 mil- 
lion. Of course, that ignores the 
$74-million bailout that the prov- 
ince gave the Games last Septem- 
ber, and the cost overruns for the 
security of the Games, which the 
auditor general warned ballooned 
to $247.4 million. The philoso- 
phy seems to have been to aim the 
budget high and then get bailouts 
so executives could enjoy their 
taxpayer-funded bonanza. 


The CTF has called for a full 
audit by auditor general Bonnie 
Lysyk. But it’s a virtual certainty 
that the bonuses will be paid out 
before an audit is done. 

Given the exorbitant cost of 
the Pan Am Games, imagine the 
public shock when rumours be- 
gan to circulate about a 2024 
Olympic bid. 

Speculation started as soon as 
the Pan Am Games ended Aug. 
15, just one month before the 
Sept. 15 deadline for Toronto to 
make a “firm commitment to bid” 
to the International Olympic Com- 
mittee. Few details were available 
about who would pay the $50 to 
$60 million it costs to submit a bid, 
or how Ontario could possibly af- 
ford to host the Games. The Sochi 
Olympics cost $51 billion, and 
there hasn’t been a summer Olym- 
pics that came in at under $7 bil- 
lion since Sydney in 2000. The av- 
erage cost overrun for the summer 
Olympics has been 252%. 

Ontario is faced with an 
$8.5-billion deficit and spends 
nearly a billion dollars each month 


06 The Sochi Olympics 
cost $52 billion, and there 
hasn't been a summer 
Olympics that came in 

at under $7 billion since 


Sydney in 2000.@@) 


on interest alone. 

The CTF responded to bid ru- 
mours by calling for transparen- 
cy around the process from Mayor 
John Tory and by asking the mayor 
not to bid on the 2024 Games given 
Ontario’s dire fiscal situation. 

Ultimately, common sense won 
the day, and Tory announced that 
the city would not be bidding on 
the 2024 Olympics. We were hap- 
py to be able to applaud the may- 
or for making the right decision. 
Ultimately, this has protected tax- 
payers in Ontario from the kind 
of cost overruns that plagued the 
Montreal Olympics for 30 years. 


Taxpayer.com 
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uebec City 
citizens 
have a repu- 
tation of being more 
“right wing” than 
other Quebecers. 
The region has elect- 
ed Conservative MPs 
and talk-radio hosts there tend to 
question government intervention 
more than those in Montreal. 
However, these ideals seemed 
to go missing when the provincial 
government agreed to use public 
funds to build the Centre Vidéotron, 
the city’s new “state of the art” are- 
na ... which is already cracking up, 
according to Twitter users. 
Notwithstanding any apparent 
architectural faults, the arena will 
likely become a new white elephant 
in the herd if no NHL team moves 
to the city. Indeed, the hope that the 
Nordiques would come back after 
leaving for Colorado in 1995 was 
the motivation for building this new 
arena beside the old one, considered 
obsolete by major-league standards. 
Even if the Nordiques return, 
nothing justifies the use of $400 mil- 
lion in public funds to build the are- 
na. Granted, the arena was under 
budget and on schedule — although 
Mayor Régis Labeaume used the re- 


by Pierre- 


Guy Veer 


maining $30 million 
for other purposes. 
Furthermore, nothing 
justifies the prefer- 
ential treatment giv- 
en to media mogul 
Pierre Karl Péladeau, 
CEO of Quebecor, 
which will man- 
age the arena for the 
next 25 years. (Some 
wags have nick- 
named the arena “the 
Pélad6me.”) | 09 

When Quebec city. 
City announced its 
deal with Quebecor in 2011, two 
businessmen contested the agree- 
ment because it was against the Loi 
sur les cités et ville. This law states 
that there must be an open call for 
tenders for such a project and that 
a municipality cannot build some- 
thing and then rent it to a private 
party. 

To resolve the problem, the Par- 
ti Quebecois deputy (from Que- 
bec City) Agnés Maltais introduced 
Bill 204, which effectively sealed the 
agreement; the bill passed by a very 
wide margin. However it caused a 
great division in the PQ and trig- 
gered the resignation of heavy- 
weights Lisette Lapointe, Louise 


will likely 


become anew 
white elephant 
in the herd if 
no NHL team 
moves to the 


Tt h Ca rfarena deal 
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Beaudoin, Pierre Curzi 
and Jean-Martin Ausant, 
who later founded his 
own party. 

Finally, Quebecor’s 
deal is so sweet that it’s 
almost nauseating. In- 
deed, Les Affaires news- 
paper reported that the 
arena will pay no prop- 
erty taxes (a $9-million 
saving) since a non-prof- 
it organization will be 
responsible for the lease. 
And the rent is not ful- 
ly indexed to inflation, 
meaning that the real rent will de- 
crease over time. Finally, Quebecor 
will pocket 100% of hockey-relat- 
ed profits, while Quebec City will 
receive a meagre 10-15% from oth- 
er shows and is responsible for any 
losses the arena might incur. 

Unless the Nordiques do come 
back to Quebec City, the Centre Vi- 
déotron will become Quebec City’s 
version of the Olympic Stadium: an 
expensive structure with little use. 
Péladeau must be grinning when 
he thinks about his deal, while La- 
beaume will probably do a yearly 
pilgrimage to Ste-Anne-de-Beaupré 
to pray that the Nordiques do come 
back. 


Centre Vidéotron/Colisee Pepsi Photo: Wikipedia/Iceberg9999 
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he Quebec government, and 
| especially the city of Mon- 
treal, have joined the taxicab 
monopoly in waging war on Uber 
since it first appeared in September 
2014. 

Uber allows anyone with a 
smartphone to easily connect with 
a willing driver. The passenger’s 
phone shows how far away the 
driver is, how long until he arrives, 
the route to the destination and the 
cost of the ride. Payment is auto- 
matic through the app. 

Uber threatens the monopoly on 
for-hire rides enjoyed by taxi driv- 
ers, who have reacted by staging 
protests, blocking traffic by driving 
slowly and threatening that “things 
could go sour.” Cab drivers are us- 
ing the Uber app to inconvenience 
and demoralize its drivers. Their Es- 
couade de taxi (taxi squad) has pub- 
lished a poster of Uber’s Quebec di- 
rector headlined “wanted for illegal 
activity.” 

The battles will not stop anytime 
soon, since cab drivers have strong 
political support. Montreal May- 
or Denis Coderre is a loud oppo- 
nent of the “illegal” service. He once 
said, “When people want to pay for 
a ride, there is something called a 
taxi they can take, with all the regu- 
lations they must respect.” The city 
of Montreal has seized several Uber 
cars since the service started in Sep- 
tember 2014. Transportation Minis- 
ter Robert Poéti isn’t as vocal, but he 
keeps repeating that Uber is illegal. 

However, both fail to see the 


Quebec’s 
WAR on 


pe ean 
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larger picture: taxicabs 
have an out-dated, inef- 
ficient monopoly on for- 


A taxi cab ride 


a» ~~ 4 


Uber 


all taxicabs must 
have a meter that 
calculates the tar- 


hire rides. As matters from Trudeau iffs, which reflect 
stand, the Commission : the inflated prices 
des transports du Québec alrport to charged by all mo- 
(CTQ) delivers just 8,000 — downtown nopolies. For exam- 


taxicab licences for the 
entire province. Num- 
bers are restricted in or- 
der to “make sure that the 
supply of taxis in a giv- 
en region meets demand, 
in addition to allow tax- 
is to be profitable.” Fur- 
thermore, the permits are 
highly segregated; a spe- 
cial licence is required to 
serve the Trudeau and Jean-Lesage 
airports. 

And except for rural regions 
such as Gaspésie and Lotbiniére, 


Montreal costs 
$55 and Uber 
costs between 
$29 and $38. 


ple, a 20-minute, 20- 
km limousine ride 
from Trudeau air- 
port to downtown 
Montreal (without 
prior reservation) 
costs $55. Uber costs 
between $29 and 
$38. 

The CTQ lists 
the cost of a ride to essentially eve- 
ry municipality in the province, 34 
pages of tariffs in total. For regular 
rides, it’s $3.45 as soon as you jump 
in the vehicle and $1.70 per kilo- 
metre everywhere a taximeter is re- 
quired. Meanwhile, it can take a 
half-hour or more to get a taxi late 
at night: a long, cold wait when it’s 
minus-20 degrees. 

If taxi drivers want to stop hem- 
orrhaging profits, they need to 
adapt to the sharing economy. In 
fact, they should demand that the 
CTQ abolish its ridiculous, archaic 
system so they can innovate too. 
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arcelona is 

nice to visit 

in the spring. 
The average temper- 
ature in the Spanish 
city is around 12 de- 
grees and the weath- 
er is pretty good. 

Most New Brunswickers will not 
get the chance to experience it for 
themselves, but one did, and did so 
on the taxpayer’s dime. 

In March 2014, New Brun- 
swick’s language commissioner 
traveled from Fredericton to Bar- 
celona to attend a one-day confer- 
ence of the International Associa- 
tion of Language Commissioners. 
The organization lists nine mem- 
bers on its website, three of them 
from Canada (New Brunswick, On- 
tario and Nunavut). 

Katherine d’Entremont, New 
Brunswick’s commissioner, gave 
a presentation to the conference 
on language duality in the provin- 


by Kevin 
Lacey 
Atlantic Director 
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cial education system. Other pres- 
entations included case studies of 
investigations undertaken by lan- 
guage commissioners and “lan- 
guage rights in an era of globaliza- 
tion.” 

But was traveling to this one-day 
conference worth it? Were the tax- 
payers who paid for it well served? 

That question is difficult to an- 
swer. The language commissioner is 
not legally required to publicly re- 
port any of her expenses. 

The Canadian Taxpayers Feder- 
ation contacted the commissioner’s 
office to ask for details about the 
Spanish trip. The office did provide 
an overall cost of $2,052 but since 
the office is not subject to right to 
information (RTI) laws, details are 
not available. 

It should have been welcome 
news that the government of New 
Brunswick launched a public con- 
sultation about the Right to Informa- 
tion and Protection of Privacy Act in 
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April of this year. 

But the resulting re- 
port recommended lit- 
tle to improve access 
to information; in fact, 
it recommended a se- 
ries of changes that will 
make it more difficult. 
Recommendations in- 
clude re-instituting fees 
for accessing informa- 
tion, enabling govern- 
ment to declare an RTI request as 
“frivolous” and protecting officers 
of the legislature from disclosure. 
What the report lacks are any sug- 
gestions that open up government 
and allow for more information to 
be released. 

Bringing in new fees for RTI re- 
quests discourages would-be in- 
formation seekers. The govern- 
ment claims the RTI system costs 
$680,000 and is looking to recov- 
er some of that money. But the 
RTI system also saves money in 
two ways: first, if the govern- 
ment knows that wasteful spend- 
ing can be discovered through an 
RTI request, it will be less like- 
ly to spend; second, findings from 
RTI requests prompt government 
policy changes that result in less 
waste. 

Government would reduce its 
RTI costs if it disclosed more infor- 
mation. In Nova Scotia, for exam- 
ple, agreements between the gov- 


ernment and corporations receiving 
money are proactively published 
online. No need to launch an RTI to 
find those. That is just one example. 
More troublesome is allowing 
a government to declare a request 
as “frivolous” and refusing to re- 
lease information. If this provision 
were in place today, one wonders if 
it would have been used to squash 
pesky requests into ATCON or Lar- 


Foot-dragging continues over 


Nova Scotia’s 


Imost two years ago, in 
front of a packed down- 
town conference, Acadia 


University president Ray Ivany re- 
leased his “Now or Never” report 
on the state of the province’s econ- 
omy. 

He said that unless something 
were done right away, the province 
faced further economic decline. He 
said the province had to con- 

trol the growth of gov- 
ernment and find 
new revenue 


\k sources. If 
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ry’s Gulch. 

Lastly, it’s time to subject all 
those working for the taxpayers — 
including such officers of the legis- 
lature as the language and informa- 
tion commissioners — to the same 
accountability measures as eve- 
ry other government official. That 
means making the RTI act apply to 
them too. 

Information in politics is a pow- 


fiscal woes 


the province didn’t, Nova Scotia 
would go bankrupt. 

But the urgent call fell on deaf 
ears. Now a commission of the gov- 
ernment set up to look at the report 
says it will start holding meetings 
in November. 

More discussions will just de- 
lay and kill the momentum of the 
report. Talking is about all that has 
been done to get the sputtering 
Nova Scotia economy going again. 

While politicians talk, they’ re 
missing economic opportunities. 

There are lots of reasons to feel 
good about where our province is 
headed. 

The shipbuilding project is now 

up and running and hiring fairs 

are being held. Halifax has 
a minuscule 5.7% un- 
employment rate 


il (national aver- 


~~ 


erful tool. RTI rules give citizens 
a greater ability to keep a watch- 
ful eye on politicians and our gov- 
ernment. There’s no good reason 
to roll back measures that make 
government more transparent. 
If government officials are going 
to spend taxpayer money on an- 
ything, including trips to Spain, 
they should be prepared to defend 
and justify it. 


age is 7%) and the provincial gov- 
ernment is slowly making progress 
toward a balanced budget. 

The province cannot grow if 
we're spending money that could 
otherwise be invested into the econ- 
omy to pay for our ever-growing 
government. 

In Nova Scotia, the total num- 
ber of government workers (feder- 
al, provincial, municipal) that tax- 
payers and businesses support is 
around 130,000 — a big number for 
a small province. While we need 
good doctors, teachers and officials 
to run our public services, our abili- 
ty to sustain those public services is 
constrained by taxpayers’ ability to 
pay for them. 

Nova Scotia’s future looks 
bright. We just need to put the tools 
in place to ensure that we have the 
ability to grab hold of these im- 
mense opportunities. 
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Make your voice heard: sign 
one of our online petitions 


With dozens of active petitions across the 
country, the CTF offers an opportunity for sup- 
porters to get directly involved in the fight on 
behalf of taxpayers. Add your voice to a grow- 
ing chorus of Cz 
important issues from balanced budgets to low- 
er taxes. Already, active CTF petitions have been 
signed more than 95,000 times and have been 
used to convince politicians of the merits, or 
dangers, of various public policy proposals. 

Included among our newest and hottest peti- 
tions are “No pensions for politicians who steal” 
(federal), “No tax dollars 
(Alberta) and “Fairness in liquor retailing” (Sas- 
katchewan). 

gna CIF petition, si 


nadians demanding action on 


or pro sports 


ply visit www. tax- 


LIKE the CTF on facebook. 


As the power of traditional media continues to 
wane, the advent of new and more accessible online 
media provides new opportunities for the CTF: op- 
portunities to reach more Canadians than ever before 
and to interact with them ona more intimate level. 

Nowhere is this more evident than on Face- 
book, where the CTF has amassed more than 18,000 
“LIKES” from users who opt to follow the posts of 
our organization. From charts and graphs to op-eds 
and breaking news, we fight to keep taxpayers in- 
formed on how governments are spending their 
money and, all too often, raising their taxes. 

Generation Screwed, the CTF’s youth initiative, 
has also joined in on the action, collecting more than 
4,500 LIKES while raising the alarm on government 
debt, deficits and unfunded liabilities. 

To LIKE the CTF on Facebook visit wwzw.facebook. 
com/TaxpayerDotCom 

To LIKE Generation Screwed on Facebook visit: 
www,facebook.com/GenerationScrewed 
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Quebec Ecenomy Minister Jacques Daoust, pictured helow, makes 
‘announcement regarding Bombardier 
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Fighting for Taxpayers e-book now 
available 


In addition to the paperback edition of this new, critically ac- 
claimed book detailing the 
CTF’s battles fought and bat- 
tles ahead, you can now order 
the digital e-book for your 
smartphone, tablet or home 
computer for only $9.99. 

To order, simply vis- 
it www.taxpayer.com and se- 
lect “Featured Books,” locat- 
ed under the Resource Cen- 
tre tab. Be sure to also down- 
load the free Kindle app for 
your personal electronic de- 
vice. 

For more information on 
the new book, or to order 
a physical copy, visit www. 
FightingforTaxpayers.ca 


FROM INSIDE 
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BATTLES Fo: 


TROY LANIGAN 


Supporter comment of the issue: 


Staff tweet of the issue: 


Paige T. MacPherson @paigemacp - Sep 1é 
M\ The amount of federal public debt interest 
Canadians have paid since 1990.... 


cdnpoli #elxn42 ht @awudrick #notOK 


By the Number 


Number of days Stephen Harper served 
as Prime Minister: 


3,998 


Number of prime ministers who served 
longer than Stephen Harper: 


ES) 


Number of prime ministers who served 
shorter than Stephen Harper: 


For the first time, the number of persons 


aged exceeds the 
number of children aged 


Source: Statistics Canada 


Amount Stephen Harper’s government 
hiked Canada’s federal debt by: 


$130.8 billion 


Number of government bills passed by 


the Harper government: 


259 


Annual reduction in federal government 


tax revenue (tax cuts) between 
2005 and 2013: 


$30.4 billion 


The perfect Christmas present: 


ttles Fought & Battles Ahead 


Anew book authored by Canadian Taxpayers Federa- 
tion (CTF) President Troy Lanigan celebrates the CTF’s 
25th anniversary. 


From Axe the Tax rallies opposing the GST in 1989 to 
the successful Campaign to reform bloated MP pensions, 
Fighting for Taxpayers details the people, the cam- 
paigns, and the ups and downs of one of Canada’s most 
successful citizen advocacy groups of the past quarter 
century. 


The book also looks ahead at what still needs to be ad- 
dressed: the aging population, the power of government 
employee unions, the missing priority of infrastructure and 
the ideological war against economic development. 


Purchase your copy for: a, 


Purchase online at: 
Or phone 
Please send me: _ copies of Fighting for Taxpayers @ $15 each: 
Total 

Name: 

Address: 

City/Town: Prov: 

Ph: 


Billing information: (.) MasterCard (_) Visa L)Amex 


Name on Card: 


Credit Card #: Expiry: 


Send to: Canadian Taxpayers Federation: 265-438 Victoria Ave East, 
Regina, SK S4N ON5 + E-Mail: admin@taxpayer.com Ph: 1.800.667.7933 Fax: 306.205.8339 
Contact us for pricing on bulk orders of 10 or more. 


